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DABNEY: . .. and auto coatings.” 
(See Business Background) 
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Meeting tomorrow’s needs today with the 


If any one part of the vastly complex 
process of steel production can be called 
the heart, it is the open hearth furnace 
operation—because it is here that the 
raw materials are brought together and 
finally made into steel. 


Pictured is one of National’s 30 open 
hearths ... all much larger than average, 
and almost one-half with a capacity of 
550 ‘tons per heat—the world’s largest. 


In the foreground, the charging machine 
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operator is placing a carefully measured 

uantity of scrap steel and limestone on 
ihe furnace floor. Next molten pig iron will 
be poured in from a ladle. Other material 
will be added from time to time in the 
melting process during which intense 
heat is sustained by flames from oil jets 
playing over the “bath” in a continuous 
draught of hot air. 


As the steel is refined in these mighty 
ovens, it is checked and analyzed to as- 
sure a finished product of highest quality 


NATIONAL STEEL &'& CORPORATION 


GRANT BUILDING 


PITTSBURGH, PA. 


AN INDEPENDENT COMPANY OWNED 8Y MORE THAN 19,000 STOCKHOLDERS 





NATIONAL 
STEEL 


and in exact accord with specifications. 


After 13 to 15 hours, on the average, the 
new steel is tapped into ladles, then 
molded into ingots—the solid form from 
which it is processed into one of the 
endless variety of steel products. 


National is the leading developer of the 
ultra-large open hearth furnace . . . in 
this respect as in so many others, main- 
taining its reputation as one of America’s 
most progressive producers of steel. 


SEVEN GREAT DIVISIONS WELDED INTO ONE 
INTEGRATED STEEL-MAKING STRUCTURE 


Great Lakes Stee! Corp. Weirton Steel Company 

Stran-Steel Division Hanna Iron Ore Company 

The Hanna Furnace Corp. National Mines Corp. 
National Steel Products Co, 
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WITH A DIVIDEND 
TIME TABLE 


You will know when your dividends are due... 
thousands of checks are lost yearly in the 
mail — more thousands are skipped without 
the immediate knowledge of shareholders— 


PERIODIC INCOME 
CALENDAR 





Immediate Shipment $2.50 


* Tells you at a glance what Investment 
Income checks to expect each month. 
* Warns you if a check is lost or dividend 
omitted. 

* Records every income check for tax pur- 
poses. 

* Provides space for purchase and sales 
data. 

* Handles up to 72 separate investments 
over a 5 year period. 

* Attractively bound in simulated leather, 
gold embossed, 744” x 11”. 


Free inspection ...send $2.50 check or 
money order for Calendar postpaid. Re- 
turnable within 10 days for full refund. 


EUGENE A. HAGEL Publisher 


230 Ridgeway Road 
Baltimore 28, Maryland 








THE COLUMBIA 
GAS SYSTEM, INC. 





The Board of Directors has declared this day 
the following quarterly dividend: 
Common Stock 
No. 79, 20¢ per share 
payable on May 15, 1954, to holders of 
record at close of business April 21, 1954. 


Dare Parker 
April 1, 1954 Secretary 














What happens to your PROPERTY after you DIE? 


LAW OF WILLS 


By Parnell Callahan, attorney. 96-page 5 
book explains law in all 48 states. Shows 
why and how every person should make a 
will. How to protect your CAPITAL... 
safeguard your ESTATE. eace 
Send for other important legal guide books 
covering laws in all 48 states. 
Real Estate Law Debtor and Creditor 
Inheritance Laws Protect & Patent Inventiens 
Businessmen’s Laws Libel & Slander 
Send $1 for each, today! 
OCEANA PUBLICATIONS, Dept. E-32 
43 W. (16th St., New York ti, N. Y. 
‘1 








$9.3 Million gain 
highlights New York 


President White’s review of his first full year shows revenue increase three times 
the average for nation’s railroads...many new opereting economies... 
earnings up from $3.83 to $5.27 per share... dividends doubled. 


BRIEFS FROM NEW YORK CENTRAL 1953 REPORT TO STOCKHOLDERS " 
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1. Management Streamlining Saves $600,000. We have 
strengthened our management set-up by streamlining the organ- 
ization . . . Some levels of supervision have been entirely 
eliminated, making for a more flexible, better integrated team. 
Among other benefits is better staff work . . . A much closer 
cooperation between transportation and maintenance officers is 
another advantage . . . The organizational changes alone are 


bringing us a saving of nearly $600,000 a year in executive payroll, 








3. More Track Work for $3.7 Million Less. Further step-up 
in the riding quality of our track is a priority objective in our 
over-all program of improvement. Increased mechanization of 
track work and a high degree of management coordination are 
enabling us to attain that goal efficiently. and economically. 
While reducing maintenance of way expenses by $3,700,000 .. . 
we accomplished considerably more track work . . . 1,906 miles 
of track were surfaced with mechanical tampers in 1953, com- 
pared with 905 miles in 1952, 
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2. Better Service Builds Traffic. Better on-time performance 
of both freight and passenger trains, smoother-riding track and 


more efficient maintenance . . . are strengthering our com- 
petitive position. Operating revenues, at $825,348,776, were the 
highest in Central’s history. They topped 1952’s by $18,000,000 
... This was nearly three times the percentage increase registered 
by the railroad industry as a whole. 
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4. Many-Sided Attack on Passenger Deficit. Unprofitable 
services totaling more than 2,740,000 train miles a year were 
pruned off our operations ... We are also aggressively bidding 
for increased traffic on those passenger trains which operate at a 
profit... We are promoting “travel packages”’...family fares... 
bargain fares for group travel . . . round-trip coach travel on 
selected routes offering 83314% savings . . . the Manhattan 
Trip Ticket . . . to determine whether reduction of coach fares 
will increase... net income. 
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5. Better Use of Equipment Helps Cut Capital Outlay. Our 
average gross tons per freight train in 1953 were 7.5% above 
1951, while gross ton-miles per train-hour were up nearly 14% 
. . . Our capital outlay for improvements in 1953 totaled ap- 
proximately $83,000,000. This was a sharp reduction from 1952’s 
figure of $140,000,000. This year . . . we are trying to hold 
capital expenditures to not more than $40,000,000 . . . a modest 
sum for a railroad the size of New York Central. 


New Yor 












in net earnings 
Central Annual R 
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6. Best Net Since 1944 Doubles Dividends. With costs 
controlled and revenues increased, net income improved substan- 
tially. At $34,002,039 it was 37.6% above 1952’s... and the 
highest since 1944 ... This permitted dividends totaling .. . 
twice the amount paid in 1952... To protect and enhance the 
investment of our shareowners demands continued energetic 
work of a management that knows railroading . . . Given that 
type of direction by the present new management, there is 
sound basis for an optimistic view. 


NEW YORK 
CENTRAL 


SYSTEM 
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ood News for Telephone Users 
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FEDERAL EXCISE TAX FEDERAL EXCISE TAX 





ON LONG DISTANCE ON LOCAL SERVICE 
REDUCED REDUCED 
FROM FROM 


25% TO 10% |° 15% TO 10% 
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‘Tae reductions in federal excise taxes, voted recently by Congress. 
mean substantial savings for telephone users. Your telephone bill is 
lowered by the entire difference between the old and the new taxes. 


Instead of paying 25% on Long Distance calls, you now pay 
10%.On Local telephone service, the tax isnow 10% instead of 15%. 


The entire amount of the saving in taxes comes off the bills of 


our customers. None of it is retained by the telephone companies. 


The reductions went into effect on April 1 and apply to service 
billed to you on or after that date. 


Now it costs you even less to keep in touch by telephone. 


BELL TELEPHONE SYSTEM 








Charles P. Cushing 





Exeise Tax Cuts 


Should Spur Trade 


Direct effect will be felt by many individual lines, 


while savings to consumers will boost purchases from 


others. Remaining levies should be slashed later on 


A'™= the nation’s annual tax 
bill still remains astronomically 
high, a reduction estimated at almost 
exactly $1 billion has just occurred 
as a result of excise tax reductions 
passed by Congress and signed by 
the President with only hours to 
spare before they went into effect 
at the beginning of the month. 


Politics, of course, played a part in ° 


this legislation. But it was also in- 
spired by a desire to increase the 
effective purchasing power of con- 
sumers as an anti-recession move and 
by the need for stimulating several 
depressed industries whose troubles 
stemmed, in part at least, from the 


high excise rates previously prevail- 
ing. 


Could Aid Economy 


The huge loss of Federal revenue, 
coming at a time when deficit opera- 
tions were in prospect anyway, could 
have a most undesirable inflationary 
effect, and it was opposed on that 
score by the President and by a small 
number of members of Congress. 
But final passage came by a vote of 
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395 to 1 in the House and 72 to 8 
in the Senate. If credit policies and 
other economic developments can 
prevent a new commodity price spiral 
from developing, the tax reduction 
will have generally favorable effects 
on the economy. 

Some lines which have been hoping 
for several years that excise tax rates 
on their products would drop auto- 
matically April 1, 1954, as provided 
under previous law, were disap- 
pointed. Congress extended existing 
rates for another year on alcoholic 
beverages, cigarettes, gasoline, auto- 
mobiles, trucks and auto accessories. 
The governing consideration in these 
cases was the need for revenue; to 
have permitted the reduction sched- 
uled under previous law would have 
cost the Federal Government well 
over $1 billion annually. While it is 
true that the high tax rate on distilled 
spirits ($10.50 a gallon) encourages 
bootlegging and thus cuts into the 
sales of legal distillers—whose busi- 
ness has suffered from other factors 
as well—alcohol taxes are too prolific 
a revenue producer to have had much 


chance for reduction under current 
conditions. They brought in nearly 
$2.8 billion in fiscal 1953. 

Retail excise taxes levied at the 
rate of 20 per cent on furs, jewelry, 
luggage and toilet preparations were 
cut in half under the new law. The 
same treatment was accorded, in a 
last-minute surprise move originating 
in the Senate; to household appli- 
ances, which had previously been 
taxed at a ten per cent rate at the 
manufacturing level and now bear a 
levy of five per cent. 

Various other manufacturers’ ex- 
cises previously levied at 15 or 20 
per cent rates have been slashed to 
10 per cent. Manufacturers’ excises 
yielded almost $2.9 billion in fiscal 
1953, but much of this sum was de- 
rived from gasoline ($891 million), 
tires and tubes ($180 million), trucks 
and buses ($210 million), automo- 
biles and motorcycles ($786 million) 
and auto parts and accessories ($178 
million) ; rates on these articles re- 
main at recent levels. 

A number of other excises levied 
at rates exceeding ten per cent have 
also been reduced to that figure. 
These include long-distance telephone 
calls (previously taxed at 25 per 
cent), telegrams, local telephone calls 
and transportation of passengers 
(previously 15 per cent). The 20 
per cent excise on luxury admissions 
(to night clubs, horse and dog racing 
tracks, etc.) was retained, but for 
movie theatre and similar admissions 
costing over 50 cents it was cut to 
10 per cent and admission charges 
of 50 cents or less were entirely ex- 
empted from tax. 


Upturn in Evidence 


Lines subject to retail excise taxes 
will doubtless benefit from halving of 
the rate; some stores report a sub- 
stantial pickup in, business already, 
though the gain may represent no 
more than the clinching of sales de- 
ferred while the tax cut was under 
consideration. In the currently crit- 
ical appliance market, even a reduc- 
tion from ten to five per cent of the 
producers’ price can easily make a 
difference in unit sales volume, since 
with few or no exceptions the cut in 
levies is being passed on in full to the 
consumer. This is not true (so far) 
of most movie theatres, which are 
maintaining their prices and adding 
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the tax reduction to their profits. 
However, it is by no means certain 
that they can continue to do this. If 
they pass the tax cut along, the result- 
ing Jower admission price may stim- 
ulate attendance somewhat. 

[t seems unlikely that tax reduction 
will bring any very substantial in- 
crease in use of telephone, telegraph 
or transportation services, though 
long-distance phone calls may be 
stimulated somewhat. But to the ex- 
tent that lower excises mean more 
money in the consumer’s pocket, he 
is likely to boost his purchases of a 
long list of items, including many 
which have never been subject to 
ederal excise taxes. This, at least, 
is the theory, and there can be little 
question that to some extent it will 
work out in practice. 

ven a reduction of $1 billion an- 
nually still leaves Federal excise tax 
revenues at much higher levels than 
would have been contemplated a few 
years ago. In 1953, the take 
from this source amounted to nearly 
$10 billion. This figure is actually 
much, lower ‘than it should be in rela- 
tion to corporate and individual in- 
come taxes: 


fiscal 


most other nations have 
better-balanced tax systems relying 
more heavily on excises and less so on 
income taxes, which limit incentive 
and show wide fluctuations on a cycli- 
cal basis. But in. some respects, even 
our present excise tax set-up is un- 
duly burdensome. : 

The discriminatory rates levied on 


alcoholic beverages constitute one 
example, but there are others. The 


rise of television has had a severe 
effect on the motion picture industry, 
which would be a depressed group 
even if patrons did not have to pay 
excise taxes on admission charges. 
Railroad and bus operators compete 
with private automobiles, and even 
though the vehicle itself and the gas 
and oil used to run it are taxed, the 
levy on public transportation—orig- 
inally imposed during World War II 
to discourage use of the heavily bur- 
dened railroads rather than as a rey- 
enue producer—may be just enough 
to tip the scales in favor of travel by 
private car, with the greater flexibility 
it gives. At some later time when the 
Treasury is better able to stand. it, 
discriminatory levies such as these 


should be materially lightened or- 


repealed outright. 
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A Quarter Century 


Of Frozen Foods 


Industry in 25 years has grown to vast proportions with 
1953 dollar sales topping $1 billion. Has been an impor- 


tant factor in raising the nation's standard of living 


ust 25 years ago—on April 13, 

1929—the frozen foods industry 
became a part of the national econ- 
omy. That, at least, was the day 
that Postum Company, Inc., opened 
negotiations with Clarence Birdseye 
tc take over his General Foods Com- 
pany and all of his patents covering 
the quick-freezing of foods. 

A scant eight weeks later, on June 
6, the deal was concluded. Birdseye 
received $22 million in cash and 
Postum took over the General Foods 
Company, which in the interim had 
changed its name to the Frosted 
Foods Company. On July 24, having 
decided that General Foods was a 
better title than Postum, it formally 
changed its own name. 

The new owners of the largely ex- 





Frozen Food Highlights 


Number 
Processors in U. Hu... -.5.«..+- 1,435 
Products ...2.5 ...25 eee ones es 7 60 
rend Ss ss os Se ake owes 710 
Wholesalers Handling Frozen 
BEOMS brits ie ees 1,300 
Wholesalers Handling Frozen ; 
Foods Exclusively........... 650 


Retailers Handling Frozen Foods 250,000. 














Pirds Eye Frosted Foods 


1952 1953 
Frozen Food 7-000,000 omitted—, 
Pepdection. 2.5... .hKs6 ss $875 $1,200 
Production (lbs.) ...... 2,890 3,380 





perimental business of quick-freezing | 


and vending frozen or “frosted”’ foods 
soon found that the patents were 
about all that had been acquired in 
addition to the name and what few 
outlets and customers had been de- 


veloped. No market studies of con- | 


sequence had been made nor had 


any broad merchandising policies or | 
promotional programs been formu- 


lated. Production facilities were lim- 
ited. During the decade and more 
since Birdseye had taken out his first 


patents the work had been largely ex- | 


perimental and educational. Birds- 
eye’s first concern naturally was to 
bring his processes to greater perfec- 


tion, to extend their application to | 


other foods than meat, and to educate 


the public. He had to contend also | 


with the opposition of butchers and 
meat distributors who saw their live- 
lihoods threatened if frozen meats 
were to hit the popular fancy and 
were sold by grocers and other food 
sellers. 

The meat packers themselves were 
quick to see the opportunity to open 
new channels of distribution. Swift 
& Company was the first to test the 
idea, and in 1930 began to distribute 
packaged frozen meats. It soon dis- 
continued, however, finding the task 
of educating the public, plus overcom- 
ing opposition from its established 
butcher customers, a bit too difficult. 
Other companies were slow in enter- 
ing the field and the real rush did not 
begin until processes were developed 
for quick-freezing other foods than 
meat. More than half the expansion 
has taken place in the past eight or 
ten years. 

From the outset, education of the 
public was hampered by the fact that 
few persons distinguished between 
cold storage and frosted or frozen 
meats. They looked upon the new 
terms as merely “new-fangled” ad- 

Please turn to page 30 
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Steady Income from 


Small Loan Firms 


Dynamic growth prospects are lacking, but moderate earn- 
ings expansion is indicated over the years. Shares' chief 


appeal is for income, and several afford liberal yields 





needs were anticipated by just about 
15 per cent of the loans and almost as 
much went for surgical and medical 


expenses. The remainder was dis- 
tributed among more than a_half- 
dozen other needs. 

The picture presented by the sur- 
veys, in short, was that of sensible, 
medium-income people who dislike to 
incur a number of miscellaneous 
debts, preferring instead to borrow 
from one source and to repay the loan 
in small monthly amounts easily 
taken care of out of normal income. 

While the trend of borrowings re- 
flects general economic conditions, 
wage earners, who make up more 
than half of the small loan company 
customers, are naturally more willing 
to take on debt when earnings and 
employment conditions are satisfac- 
tory and the outlook favorable. Dur- 
ing the present period of uncertainty 
it may be expected that new loan ap- 
plications will recede, but w ith repay- 
ments of existing loans * distributed 
over as much as 24 months, and the 
probability that business conditions 
will show early betterment, the effect 
on actual earnings is not likely to be 
significant. 

Quality of the shares of the instal- 
ment loan companies varies, as in any 
industry group of stocks. The out- 
standing leaders, Household Finance 
which loaned out $623.4 million last 
year to 1.9 million borrowers, and 

Beneficial Loan which loaned out 
more than $400 million, are of the 
businessman's type of inyestment. 
American Investment, of improving 
quality, may be considered in view of 
its 24-year dividend record and its 
current liberal return of 6.4 per cent. 
Seaboard Finance also affords a lib- 
eral yield, and in addition conducts a 
substantial portion of its business on 
the nation’s rapidly growing West 
Coast. 


The Principal Small Loan Companies 


& pee of the principal small loan Prior to May 7, 1952, when Regu- 
' _4companies last year made gener- lation W was lifted, small companies 
. ally better showings than in 1952. were not permitted to make loans for 
, gg While figures for the early months of a greater period than 18 months. 
this year will not be available for Immediately, however, they extended 
several weeks, they are not expected the repayment period to 24 months. 
; to show any material change from the This reduced the monthly payments 
i trend in evidence at the close of last by the borrower, enabling him to 
year. At that time, peak receivables budget a larger loan than under an 
: maturing monthly in 1954 and 1955 18-month repayment requirement. It 
: emphasized the rise in borrowings aiso swelled the total of outstanding 
that has been characteristic of loan receivables by the one-third extension 
‘ company operations in recent years, of the repayment period, and at the 
; Despite the increasing competition same time increased the earning 
; from banks which have entered the power of the loan dollar. 
‘ profitable personal loan field, and the Not all of the loans by the personal 
: growth of credit unions, year-to-year finance companies are made under the 
i rise in dollar volume of loans by the small loan laws of the states in which 
~ (MH small loan companies has continued, they operate. Many borrowers seek 
. even while their percentage of the larger loans which can be made under 
| total has declined. Several things.ex- other laws. Primarily, however, the 
: plain this: The number of banks small-loan companies justify their 
4 entering the field has increased at a name by concentrating operations in 
| rapid rate. The number of loan com-_ the small loan field. 
| panies has decreased through consoli- Several breakdowns of loans made 
dations.and acquisitions, but since in recent years indicate that loan com- 
‘i they operate through networks of pany clientele no longer is largely 
: branch offices they have increased made up—as in the earlier days of 
; their areas of contacts with borrowers. the personal loan business—of people 
E Also, the potential loan volume of small means confronted with emer- 
. available to lenders has risen for sev- gencies. Approximately 30 per cent 
‘ eral reasons: The drop in the pur- of the borrowers of one of the larger 
k chasing power of the dollar over the concerns wished to consolidate out- 
fi past decade has increased the average standing debts into one obligation 
d amount of the loans sought by bor- which then could. be liquidated in in- 
. rowers, public acceptance of the small stalments. Outlays for food, fuel, 
r loan concern as an essential part of rent, clothing and other personal 
t the economy has broadened since the 
d hanks entered the field on a wide 
‘ scale, and the lending facilities of the 
: industry appeal to a wider public now Be oo 
that more than half of the. states have American Investment.. $2.2 $2.29 
increased the maximum of small loans Beneficial Loan ....... 3. 63 3.64 
4 to $500 and even to $1,000. Before ae ieee ee ae Be 
t World War II the limit was $300 in General Acceptance... 1.21. 1.11 
+ PB vost states. Servicing « large loan Genera inapes sc. TSS La 
costs little, if any, more than were Monroe Loan “A”..... e0.29 e030 
v the loan a small one, and profit mat- Seaboard Finance ..... £2.30 £2.37 





gins 
loans. 
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benefit from . larger average 





*Declared or paid to April 7. 
December 31. c—Adjusted. 


5 per cent stock. h—Plus 10 per cent stock. 





e—Year ended November 30. 


a anes Recent 
Since 1952 1953 *1954 Price Yield 
1931 $1.60 $1.60 $0.80 25 6.4% 
1929 9210 2.40 0.69 41 5.9 
1949 0.20 0.20 0.10 7 3.0 
1929 = 1.40 1.40 0.70 18 7.8 
1936 1.00 1.00 0.25 11 9.1 
1936 0.55. 0.60 0.15 10 6.0 
1926 2.50 h2.40 1.20 50 4.8 
1936 0.20 0.20 0.10 x 6.7 
1935 1.80 1.80 0.90 26 7.0 
a—Year ended June 30 of following year. b—Six months ended 
f—Year ended Septem! er 30. g—Plus 
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Mixed Results for 
Household Equipments 


Increasing number of dwelling units is a favorable 


earnings factor but keen competition will continue 


to keep profit margins thin. New products needed 


a of the household ap- 
pliance makers follow no set 
pattern even in favorable years. The 
principal products— washing ma- 
chines, refrigerators, vacuum clean- 
ers, dryers and automatic ironers— 
do not move up and down in concert, 
and since the leading companies differ 
widely in respect to product diversi- 
fication, results are usually mixed. 
Among units which produce similar 
products, a high level of shipments 
may be offset by substantial expendi- 
tures incurred by a company in 
bringing one or more new articles on 
the market. 

Of the eight companies listed in the 
accompanying tabulation, five re- 
ported poorer net results for 1953 
while three others enjoyed moderate 
gains. Different results were reported 
by companies manufacturing the same 
principal product; for example, Air- 
Way Electric Appliance and Electro- 
lux in the vacuum cleaner field, and 
Maytag and Whirlpool in washers 
and ironers. 

Output of washing machines and 
dryers was up last year while refrig- 
erators, ironers and vacuum cleaners 
declined. An earnings depressant for 
Air-Way and Maytag, however, was 
the development and pre-production 
cost of new models. Electrolux in- 
curred substantial costs in 1952 in 
introducing a new vacuum cleaner, 
and slightly improved net last year 
compared with the low earnings base 
of the proceding year. 

Recent year-to-year variations have 
followed larger-than-average sales 
during 1950 when scare buying 
zoomed during the last six months. 
Volume dropped sharply thereafter 
although part of the ground lost has 
been made up. One difficulty with 
the hard goods field is that many 
consumers have placed automobiles 
first on the list and have been spend- 
ing more for new cars as disposable 
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Crosley Division, Avco Mfg. Co. 


income has risen. The portion of in- 
come spent for furniture and appli- 
ances has relatively been declining. 
But in view of generally mixed re- 
sults (1952 earnings, as shown in the 
table, were also highly variable), 
generalizations of underlying condi- 
tions do not carry very great signifi- 
cance. Favorable postwar factors 
have been an increasing number of 
dwelling units and a trend toward 
larger houses in line with a higher 
birthrate and growing families, but 
household formations have begun to 
slump and the marriage rate is declin- 
ing. For gains in volume, the ap- 
pliance makers will have to look to 
replacements in existing homes or 


™ year. 
meanwhile was between 1951’s $3.28 | 







sales to older households since the 
number of units sold to new house. 
holds will doubtless decline during 
the next few years. 

Perhaps the industry’s foremost 
need is a new product with wide ap- 
plication to quicken sales. One of 
the more recent—dishwashers—has 
slumped badly during the last two 
years while the garbage disposal unit 
has been making poor progress. Ma- 
jor competitors (in addition to auto- 
mobiles) of these and other appli- 


attractive line of air-conditioners pre- 
vent Servel from going into the red. 

Attention may be given to four 
companies in the group which have 


leader in washing machines and dry- 


in sales during the 1951-53 period, 
and volume reached a new high last 
The widest gap in earnings 


per share, and 1952’s $3.66. McGraw 
Electric enjoys a good trade position 
in the small appliance field (toasters, 
coffee makers, portable heaters, elec- 
tric blankets, etc.) but sales of prod- 
ucts to the electric power utilities 
comprise around 65 per cent of total 
volume. Sales last year were at a 
new peak and net was off only slight- 
ly. Another small appliance manu- 
facturer, Sunbeam Corporation, also 
had a peak year and should realize 
some increased business on new prod- 
ucts, including an electric blanket and 
a coffee percolator. Whirlpool Cor- 
poration which makes’ washers, 
ironers and dryers for Sears, Roe- 


buck under the Kenmore label and § 


also distributes its own _ similar 


Leading Household Appliance Manufacturers 


Sales 
-- (Millions) ~ 
Company 1952 1953 1951 
Air-Way Electric $15.1 $12.2 $2.86 
Avco Mfg. ....:. 326.6 414.8 1.10 


Electrolux Corp. 
Maytag Company 
McGraw Electric 
Servel, Inc. ..... 
Sunbeam Corp... 
Whirlpool Corp.. 


N.R. N.R. 2.97 
86.9 89.0 3.28 
105.5 122.4 7.28 
99.5 147.6 
66.4 80.1 3.70 
118.4 149.1 2.55 





*Declared or paid to April 7. a—Based on four quarterly payments of 20 cents each. c—No divi- 
dend action August 28, 1953. e—Plus 16% stock. g—Based on $ 


7 Earned Per Share — 


--Dividends—, Recent 


1952 1953 1953 *1954 Price Yield 
$2.47 $1.11 a8.0% 


$1.10 $0.40 10 
1.20 0.34 c0.30 None 5 Lig 
1.48 1.53 1.00 0.25 10 10.0 
3.66 3.53 2.00 0.40 18 8. 


7.03 6.90 3.50 0.75 74 4.7 
0.85 D1.24 None None 8 aa 
3.36 3.70 1.65 e0.25 37 4.5 
2.71 2.96 1.05° 0.30 22 g5.5 


N.R.—Not reported. Note: Avco fiscal year ends November 30; Servel, October 31. 
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ances have been television sets and | 
air-conditioners, but TV sales failed | 
to halt an earnings slump for Avco | 
“y Manufacturing last year nor did an | 


experienced only a small’ variability | 
in earnings. during recent years. A | 


ers, Maytag enjoyed a steady growth | 


1.20 annual rate. D—Deficit. 
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Whirlpool line, was able to show 
arger net for the third straight year 
in 1953 while sales scored a new 
high. 

The better quality issues among 
hese four companies are McGraw 
nd Sunbeam, both of which afford 
low yields on the basis of present 
lividend payments but disbursements 
have been highly conservative in rela- 
ion to net income. In view of 


apparent growth prospects, as well as 
above-average performance in the 
home appliance field, holdings of 
these shares may be retained. Because 
of inherently cyclical conditions in the 
washing machine industry, Maytag 
and Whirlpool are more speculative 
being rated as businessman’s invest- 
ments, while the other four companies 
present a much greater degree of 
speculative risk. THE END 


Six Blue Chips in Growth Fields 


hese are common stocks representing long established 


companies engaged to an important extent in growth in- 


dustries currently facing good longer term prospects 


resent-day and nearby uncertain- 

ties often confuse investors en- 
deavoring to appraise the longer term 
outlook, and deter them from adding 
worth-while issues to their holdings. 
Too little weight is likely to be ac- 
corded to the fact that temporary 
slowdowns in general trade, with pos- 
sibilities of reduced earnings for a 
time, are not of major significance 
to corporations comfortably estab- 
lished in growth situations having 
well defined prospects for the future. 

Among the so-called blue chips of 
the stock market are a number of 
stocks which represent corporations 
in this category. With their names 
almost as familiar to the average in- 
vestor as his own, most of them boast 
long periods of operation which have 
been recorded without the use of red 
ink, and as a corollary have equally 
impressive dividend records. 

The six issues in the tabulation are 
investment-type equities representing 
corporations importantly associated 
with growth industries and which, at 
the same time, are firmly established 
in other fields. There is also, in prac- 
tically each instance, a pattern of in- 


limited way in the fast-developing 
‘Age of Chemicals.” Then it inau- 
gurated an aggressive program of ex- 
pansion. Séveral large concerns in re- 
lated fields were acquired. It bought 
the Government’s war-built ammonia 
plant at Lake Charles, La., and leased 
the $75 million Morgantown, Ky., 
ordnance plant which it converted to 
an ammonia plant. In 1952 it took 
over the E. R. Squibb & Sons drug 
concern and recently purchased a one- 
half interest in Reaction Motors, Inc., 
developers of rocket motor fuels. 
Jointly with Olin Industries, Inc., it 
formed the Matholin Corporation, en- 
gaged in making propellants for in- 
dustrial and military engines. 
National Lead also is well set to 
keep in the front line of progress. It 
operates the Atomic Energy Com- 
mission’s Fernwald, Ky., plant where 
uranium is produced from concen- 
trates. It also has a $43 million ex- 
pansion program contract for the 
Government-owned nickel plant at 
Nicaro, Cuba, and owns a majority 
of the stock of the company that op- 


erates the plant. It also produces zir- 
conium for atomic reactors. 

Union Carbide is another which is 
keeping abreast of the progress in 
harnessing nuclear energy. At Oak 
Ridge, Tenn., and at Paducah, Ky., 
it operates plants for the A.E.C., and 
is producing carbon for use in atomic 
reactors for plutonium. Ferrochrome 
alloy, used in the production of stain- 
less steel for jet aircraft engines, is 
being turned out from a new battery 
of 22 electric ferrochrome alloy fur- 
naces at Marietta, O., and 50 differ- 
ent other alloys are being produced 
from other furnaces. The company 
also has entered the textile field with 
its synthetic Dynel fiber, which is 
blended with wool, cotton and rayon 
in a variety of new fabrics. Union 
also is steadily extending its plastic 
operations. Since 1945 it has spent 
more than $650 million on new plants, 
laboratories and other necessary 
facilities. 

The large interests held by Owens- 
Illinois Glass in other growth situa- 
tions, including a one-third interest 
in Owens-Corning Fiberglas, 23 per 
cent of the capital stock of the Robert 
Gair Company, maker of paperboard 
and fiber cartons, and_ substantial 
holdings in Container Corporation 
and Pennsylvania Glass Sand, were 
detailed in an analysis of the company 
in the March 31 issue of FINANCIAL 
Wor Lp. 

Standard Oil (N. J.), the dominant 
interest in the oil industry, with its 
large international holdings, is ob- 
viously an outstanding member of 
this group of blue chip growth is- 
sues, as is Westinghouse Electric. 
President Gwilym A. Price of West- 
inghouse told his stockholders on 
April 7 that thus far this year sales 
and earnings are running ahead of 
the same 1953 period, that he expects 
1954 sales to top the 1953 record, and 
that he doubts that the country is 
headed for a depression. 


Six Blue Chips With Long Term Growth Prospects 


Earned Per 
hare—— -——Dividends——.._ Recent 


creasing diversification, and the ex- 
tension of activities into such new 


-_ 


fields as atomic energy, rocket air- 1952 1953 1952 1953 Since 1953 *1954 Price Yield 
lane propulsio thetic fib Mathieson Chemical $215.7 $243.6 $3.44 $3.30 1926 $2.00 $0.50 40 50% 
ee voy. National Lead .... 3580 4361 2.06 254 1906 175 040 43 4.1’ 
various other new prod- Qwens-Illinois ..... 293.2 333.0 5.30 5.32 1907 4.00 1.00 80 5.0 
ucts, Standard Oil (N. J.) a4,050.8 a4,269.6 8.58 9.13 1882 4.50 1.00 81 5.6 
F Union Carbide .... 9 10258 3. ; 9 ‘ ; ; 
or example, from 1892 to 1948, Gringhouse Hise. 1,4543 15820 423 453 1935 200 050 63 32 





Mathieson Chemical, as the company 
itself puts it, “participated in only a ,_Gccra"ed or Paid to April 7. 
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+Based on 1953 payments or currently indicated annual rate. 











Socony- Vacuum 


(,ood Outlook for 


Reflecting company's improved position, stock sells 


close to its all-time high. But even this price is 


moderate in relation to dividends and earning power 


he the decidedly mixed trends 
shown by the stock market dur- 
ing the past several years, some in- 
dustrial groups have consistently 
given a superior performance. One 
of these is composed of the shares 
of the larger integrated oil companies. 
During the five years following mid- 
1947 these stocks outperformed the 
remainder of the market by a wide 
margin, and while their relative mar- 
ket action during late 1952 and early 
1953 was slightly sub-par, they have 
more than redeemed themselves since 
then and are now quoted, in the ag- 
gregate, at new all-time peaks. 
Several factors have contributed to 
this favorable showing. The group 
shared fully in the general earnings 
gains made while the business boom 
Was in progress. and thanks to the 
characteristic stability of demand for 
petroleum products it is unlikely to 
be seriously affected by the current 
mild recession. The typical unit in 
this group is a large and financially 
strong enterprise with firmly estab- 
lished earning power and dividend- 
paying ability; equities representing 
units of this type, regardless of the 
industry involved, have been favored 
by investors in recent years. 
Socony-Vacuum possesses all the 
advantages common to the larger oil 
companies. It is one of the leaders 
in its field on the basis of its domestic 
operations alone, and in addition it 
possesses extensive and_ profitable 
foreign interests. It is in very strong 


financial position, with cash and 
equivalent exceeding total current 


liabilities, and has an excellent past 
record. The present organization has 
paid dividends without interruption 
since its formation in 1931; one of its 
predecessors carries the history of 
unbroken payments back to 1902. 


As the accompanying table shows, - 


the company has materially expanded 
its sales and earnings, as well as its 
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dividends, since the prewar period. 
This performance has brought a sub- 
stantial rise in the price of the stock, 
which is now quoted, like many of its 
fellows, close to an all-time peak level. 
But rising quotations for this issue 
have not out-distanced the earnings 
and dividends on which they are 
based. Even at the current price 
around 40 the shares are selling at 
only about 7% times earnings and 
afford a yield of some 5.6 per cent. 
In both respects, these valuations are 
conservative in relation to customary 
standards and to the yields and price- 
earnings multiples now prevailing for 
other leading oils. 

3efore World War II, the com- 
pany’s operations were somewhat un- 
balanced. It held a strong position 
in refining, but relative to this divi- 
sion it was deficient in crude produc- 
tion and in transportation and mar- 


keting facilities. These disadvantages | 


have since been corrected. The com- 
pany now has a strong marketing 
organization and one of the largest 
pipe line systems in the country. 
Refineries have been expanded to 





Socony-Vacuum 
Earned 
Sales Per *Divi- 

(Millions) Share dends Price Range 
1937.. $552.8 $1.82 $0.80 23%4—13 
1938.. 523.6 1.29 0.50 163%.—1034 
1939.. 473.5 1.10 0.50 15%—10% 
1940.. 4149 1.17 050 124%—7% 
1941.. 496.9 1.38 0.50 1034— 7% 
1942.. 523.3 0.99 0.50 10%— 6% 
1943.. 634.5 115 0.50 15%—10% 
1944.. 7746 2.00 0.75 143%—12 
1945.. 778.7 1.36 0.65 1834—13% 
1946.. 761.2 1.87 0.75 18%4—13% 
1947.. 1,028.6 3.13 100 17%—133%4 
1948.. 1,326.5 4.18 al.00 23 —14% 
1949..1,226.7 3.09 110 17%—14% 
1950.. 1,367.1 4.03 1.35 257%—16 
1951..1,528.5 5.08 180  37%4—25!, 
1952.. 1,560.6 b5.27 2.00 405%—32% 
1953.. 1,606.6 5.35 2.25  3754—30 
op ee ee c0.50 ¢403%—35% 





*Has paid dividends in every year since 1902. 
a—Plus stock. b—Based on average shares out- 
standing. c-—To April 7. 





keep up with rising demand, and have 
also undergone extensive moderniza- 
tion. But the major change has been 
in crude oil- production. 

There have been two phases in tiie 
improvement recorded by this divi- 
sion. In this country, the growth in 
refinery capacity has been so sharp 
for many years past that crude out- 
put, despite a substantial increase, has 
failed to keep pace and currently 
amounts to only a little over 45 per 
cent of refinery needs whereas just 
before the war Socony-Vacuum pro- 
duced about half its domestic require- 
iments. But foreign output in which 
the company has an interest has ad- 
vanced so phenomenally that on a 
world-wide basis the company’s net 
crude production, expressed as a pro- 
portion of refinery runs, has risen 
from 45 per cent in 1932 to 50 per 
cent in 1947 and 70 per cent in 1953. 


Foreign Operations. 


Standard-Vacuum Oil Company, in 
which Socony and Standard Oil 
(N. J.) each owns a half interest, 
has widespread operations through- 
out much of the Eastern Hemisphere. 
Excluding this interest, Socony’s 
share of the foreign crude output of 
its affiliates last year amounted to 
84.1 million barrels, an amount almost 
identical with the company’s domestic 
production. Over 30 million barrels 
came from ‘Saudi Arabia, where 
Socony has a 10 per cent interest in 
Arabian American Oil. Slightly un- 
der 20 million barrels each were pro- 
duced in Venezuela and Iraq; in the 
latter country Socony’s participation 
arises through a half interest in Near 
Kast Development, the other half be- 
ing owned by Standard Oil (N. J.). 
Near East Development in turn owns 
2334 per cent of the stock of Iraq 
Petroleum. In addition, Socony is 
developing acreage in Canada and 
has long term contracts for purchase 
of crude from Kuwait. 

Dividends and other income from 
abroad contributed about one-fourth 
of the company’s pre-tax earnings in 
1953. The outlook for foreign opera- 
tions is decidedly favorable, and in 
this country profits should be well 
maintained in 1954, with further ex- 
pansion in store’ for both earnings 
and dividends upon’ resumption of 
the industrial uptrend. 
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Fortunes in Uranium Stocks? 


Public is now being besieged by sellers of stocks in 


new ventures which possess little more than a Geiger 


counter and a lease. Risks in such promotions are great 


he uranium boom now under way 

from the Colorado Plateau in the 
United States to the Gold Coast of 
South Africa surpasses any previous 
mineral search in world history. It 
has been estimated that as many as 
500 mines may be operating in the 
Colorado Plateau area, which extends 
from Colorado and Utah into New 
Mexico and Arizona, From a geologi- 
cal standpoint, this is one of the most 
favorable domestic regions for occur- 
rence of uranium. 

In Canada, more than 500 uranium 
properties have been discovered and 
South Africa—which accounts for 
close to half of world gold output— 
is spurring its production and may 
eventually displace the Belgian Congo 
as the world’s principal source of 
uranium. The United States, Great 
sritain, and Australia have a joint 
agreement for development of the 
Rum Jungle fields in northern Aus- 
tralia, and potentially productive 
areas for uranium mining exist in 
other remote sections of the globe. 


A Bit of History 


In the Atomic Age, there is little 
need to dwell upon the reasons for the 
current uranium boom. With the ad- 
vent of the A-Bomb, uraniuni became 
a highly strategic mineral and, in 
order to obtain increasing quantities 
of ore, the Atomic Energy Commis- 
sion offers bonuses, guaranteed prices, 


and other inducements to miners. 
However, with both miners and 
Investors succumbing to uranium 


fever, a bit of history is essential for 
a proper perspective. 

Prior to the development of the 
atomic bomb, uranium was produced 
in this country primarily as a by-prod- 
uct of radium or vanadium mining. It 
was used in pottery and glass as a col- 
oring material but, by and large, it 
was something of a drug on the mar- 
ket. In the early 1900s, rich and pro- 
ductive deposits of radium were found 
in the Belgian Congo, depressing the 
small domestic industry that had 
grown up in the Colorado region. In 
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the 1930s, Canadian deposits took 
over a good-sized part of the market. 

While the economics of uranium 
mining have changed markedly in the 
nuclear era, it should be borne in 
mind that, far from being scarce, ura- 
nium is the 25th most abundant ele- 
ment, being four times as plentiful as 
lead and twice as abundant as zinc. 
There has even been some indication 
of its existence on Manhattan Island 
and one mining engineer has stated 
that “anyone can go over... to 
Abercrombie’s and buy a Geiger 
counter and start looking for it on 
42nd Street!” 

The point here is not that recover- 
able quantities of the mineral are 
likely to be found in New York City, 
but that vast and widespread reserves 
of low-grade ores exist in the U. S. 
The difficulty with uranium is not 
scarcity as such -(it occurs in concen- 
trated form in more than 100 min- 
erals) but its characteristic of being 
finely disseminated in deposits. 

Uranium, moreover, does not oc- 
cur only in radium and vanadium de- 
posits. It has been noted in oil shale, 
in coal, and in phosphate rock, Al- 
though it takes around 60 tons of 
phosphate rock to obtain a pound of 
uranium, recovery processes are being 
improved to the extent that by-prod- 
uct uranium from phosphate should 
be competitive with that obtained 
from the Colorado Plateau. Jesse C. 
Johnson, director of the Atomic En- 








ergy Commission’s division of raw 
materials, comments: “The hundreds 
of millions of tons of phosphate ore 
represent the biggest known deposits 
of uranium in the United States.” 
In the wake of the uranium pros- 
pecting boom has come a deluge of 
offerings of stocks, many priced below 
$1 a share, in companies which have 
little more than some leases, Geiger 
counters, and high hopes to sustain 
them. Invariably, such companies 
have “uranium,” “‘pitchblende,” “‘fis- 
sion” or other suggestive words in 
their corporate title. And in many 
instances, they seek to raise less than 
$300,000 of capital, thereby avoiding 
the necessity of registration with the 
Securities and Exchange Commission. 


Enormous Risks 


The risks in such endeavors are, 
of course, enormous. These ventures 
must compete not only with the thou- 
sands of individuals who have staked 
out claims, but with the large mining 
companies which have ample capital 
resources, claims in areas they have 
worked for years, and a wealth of 
mining know-how. Such companies 
include Vanadium Corporation of 
America, which is the largest produc- 
er of vanadium and second largest 
supplier of ferro-alloys, and also is 
a leading miner and miller of ura- 
nium. Climax Molybdenum, world 
leader in molybdenum production, is 
deriving a modest income from its its 
uranium operations on the Colorado 
Plateau and has also acquired thorium 
prospects of potential value. Thorium 
is a potential companion to uranium, 
since it is a fissionable material. 

Anaconda Copper, Homestake 
Mining, Union Carbide, American 
Smelting & Refining, and many other 
companies have uranium interests 
which could conceivably grow over 
a period of time. And major fertilizer 
companies such as International Min- 
erals & Chemical and Virginia-Caro- 
lina Chemical stand to benefit from 
the extraction of uranium from phos- 
phate rock. It is true that uranium is 
likely to remain only a sideline with 
companies of this type. But the risks 
in such well-established companies 
are infinitely less than those in the 
current crop of penny uranium stocks, 
many of which are likely candidates 
for future listing in the manuals of 
worthless securities. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Borg-Warner B+- 

One of the better situated auto 
parts equities; recent price, 84. (Pays 
$5. annually.) Borg-Warner has 
budgeted $20 million for plant and 
equipment expenditures this year 
compared with $12.6 million in 1953. 
Expansion plans include a new plant 
at Decatur, Ill., for automatic trans- 
missions, increasing total capacity for 
these items 60 per cent. Continuing 
to grow, the company’s sales in 1953 
reached a record high of $407 million, 
15 per cent over the year earlier 
level. Earnings were $9.77 a share, up 
from $9.33 in 1952. Automotive prod- 
ucts now account for 58 per cent of 
sales, with the remainder made up of 
aviation products, farm equipment 
components, home appliances, heat- 
ing and air conditioning equipment 
and aluminum foil insulation. 


Brown Shoe B+ 

At 65, shares of this semi-invest- 
ment sttuation yield 5.2% on $3.40 
annual dividend. Brown‘ Shoe cur- 
rently owns 246,000 shares of Regal 
Shoe common stock, or 48 per cent 
of the outstanding shares, including 
two recent purchases of stock for- 
merly held by General Shoe. Brown 
also has a contract to acquire an addi- 
tional 180,000 shares of Regal stock 
from a group of principal Regal hold- 
ers who have agreed to exchange their 
Regal shares at the rate of eight 
shares for one share of Brown com- 
mon. This transaction would give 
Brown an 83 per cent interest in the 
Regal firm. Plans for consolidation 
of the two firms are in the discussion 
stage. 


Chicago Pneumatic Tool C+ 

Shares, now at 55, are a business 
cycle speculation. (Paid $2.50 includ- 
ing $2 extra so far in ’54; paid $2 
in ’53.) Sales for 1954 are expected 
to be about 10 per cent under the 
$51.7 million volume in 1953. But 


12 


thanks to end of EPT, which last 
year took $5 per share, earnings ap- 
proximating 1953’s $10.15 per share 
are looked for. Dividends for 1954 
are expected to be maintained at the 
same rate as in 1953. 


Cincinnati Milling Machine B 
Currently selling for 5.5 times earn- 
ings, stock, now at 70, represents a 
businessman’s investment. (Paid 75c 
thus far in 1954; paid $4 in 1953.) 
Sales for the first two months of 1954 
ran about 35 per cent behind the sim- 
ilar period the year before, and a 1954 
volume of $1 billion is expected com- 
pared with $1.2 billion in 1953. Any 
decline from earnings of $12.76 per 
share in 1953 will be offset by the 
expiration of EPT (which amounted 
to $8.58 per share last year), lower 
overtime expenses, and elimination of 
sub-contract work. Currently the com- 
pany has a five-month order backlog, 
and new business is coming in at 
about half the rate of shipments. 


Climax Molybdenum C+ 

Stock, now at 44, is a business- 
man’s risk. (Paid $2 in 1953; 75c so 
far in 1954.) Company has issued a 
highly optimistic annual report stress- 
ing a Government contract, running to 
1956, which will take all production 
at current expanded rate which is not 
sold to industry. Also, low-grade ore 
operations will be subsidized, to 5,000- 
ton per day output, through 1962. 
Net income in 1953 soared to $3.81 
per common share from $2.38 the 
prior year, largely because of the ex- 
pansion program which raised ton- 
nage taken from the Colorado mines 
from a daily 15,000 tons to 27,000. 
Company spent $7.6 million for this 
purpose last year and will lay out $4 
million more during 1954. A subsid- 
iary, Climax Uranium Company, in 


_ the first seven months of its fiscal 


year (June-December, 1953) earned 
$428,248. 





no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


Congoleum-Nairn B 

Stock, now at 23, represents a busi- 
nessman’s risk. (Paid 37¥c thus far 
in 1954; paid $1.50 in 1953.) Because 
of a sales decline, the non-recurring 
costs involved in integrating the re- 
cently acquired Sloan-Blabon Corpo- 
ration, and an increased advertising 
budget, net for first quarter will prob- 
ably be lower than the 60 cents per 
share reported in the same quarter of 
1953. Roughly 80 per cent of the com- 
pany’s linoleum and vinyl floor cover- 
ing sales are for replacements and be- 
cause the products have a long life, 
the major advertising efforts will em- 
phasize new designs in order to create 
obsolescence. 


El Paso Natural Gas 
Stock, now at 37, is a growth situ- 
ation, but yield is only 4.3%. (Pays 
$1.60 annually.) Although company 
has a rate hike awaiting decision by 
the FPC, plans are under way to file 
for a further increase. Last year, more 
than $16 million of $111 million in 
operating revenues were collected 
under bond pending official confirma- 
tion of new rate schedules. Net 
for 1953 rose to $3.35 per com- 
mon share (4,513,944 shares) vs. 
$2.92 the prior year (3,328,406 
shares). The $175 million expansion 
program, begun last June, should be 
completed by November 1954. An 
offshore development agreement with 
Sinclair Oil, Peoples Gas Light & 
Coke and Standard of Ohio, to de- 
velop jointly oil and gas leases off 
the coast of Texas, is still tentative. 


Fairchild Engine & Airplane Cc 

Stock, now at 13, 1s highly specu- 
lative. (Paid 80c in 1953.) As of 
March 18 the company acquired 
American Helicopter for an undis- 
closed sum and will operate it as a 
division of Fairchild. Other divisions 
are the Aircraft Engine, Stratos, 
Speed Control and Guided Missiles. 
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The new component is. primarily a 
development outfit, formed to engi- 
neer and eventually produce rotary 
wing aircraft and tip-mounted pulse- 
jet engines. The parent company is 
pioneering a wide variety of new 
flight and ground equipment and is 
also undertaking extensive projects in 
under-water propulsion in line with 
its work on the prototype midget 
submarine. 


International Minerals B 

Stock is semi-speculative, now at 
34, but has longer term growth pros- 
pects. (Pays $1.60 annual dividends.) 
Company has started to recover 
uranium from phosphate rock at its 
new $15 million phosphate chemicals 
plant at Bartow, Fla., as a by-product 
of fertilizer ingredients and animal 
feeds. Although International Miner- 
als constructed the plant with its own 
capital, uranium output is expected 
to provide only a modest profit. Earn- 
ings for the nine months ended March 
31 approximated the $1.72 a share 
reported for the like 1953 period, de- 
spite the expense of starting up 3 
new plants. Fertilizer sales now are 
running somewhat under last year’s 
volume. 


Kansas City Southern B 

Shares (41) represent a rail growth 
situation with an indicated yield of 
7.3% on a widely covered $3 annual 
dividend. The 1954 improvement 
program calls for an outlay of $7.8 
million with no new financing. About 
$9 million was spent on expansion 
and improvements in 1953 including 
the acquisition of eight new diesel 
locomotives and 500 hopper cars. 
Management predicts ‘“‘a reasonably 
good outcome for 1954 although gross 
will be sharply reduced by compari- 
son with 1953.’”’ The recent ICC rul- 
ing changing the division of freight 
rates between eastern and southwest- 


ern railroads will cost the road about 
$500,000 annually. 


Middle South Utilities C+ 

Stock at 28 yields 5%, and has 
growth potential. (Paid $1.375 in 
1953; 70c so far in 1954.) Net for 
the twelve months ended February 
28 came to $2 per share, against $1.87 
in the prior period. Company has 
budgeted 1954 electric revenues 8 to 
9 per cent higher than those for 1953, 
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based to a large degree on new indus- 
trial plants completed late last year 
or early in 1954. But net per share 
is not expected to rise materially be- 
cause the earnings credit for “interest 
charged to construction costs” came 
to 29 cents in 1953 and will be only 
12 cents this year due to smaller con- 
struction expenditures. 


National Biscuit os 
This quality issue (now 37) has 
paid dividends since 1899 and yields 
5.4% from a well-protected $2 annual 
dividend. Company has announced 
that all the outstanding stock of The 
Hills Brothers Company, producer of 
Dromedary dates, prepared baking 
mixes and candied fruits, has been 
acquired. Nabisco exchanged 96,513 
shares of its common stock for 10,907 
common and 10,357 preferred shares 
of the Hills Brothers firm. The latter 
will be operated as a subsidiary with 
no change in products or distribution 
methods. Dromedary has four plants 
at Brooklyn and Lyons, N. Y., Wood- 
bury, Ga., and Richmond, Calif. 


Pullman Ate 
Stock (now 47) is a quality issue 
but tends to follow the pattern of the 
cychcal rail equipment industry. (Pays 
$3 annually to yield 6.3%.) Com- 
pany’s freight car division built 19,- 
421 cars in 1953 which, although 
slightly below the number produced 
in 1952, carried approximately the 
same dollar value reflecting higher- 
cost units. Pullman accounted for 38 
per cent of all new freight cars de- 
livered by builders last year. How- 
ever, a recent decline in carloadings 
has led to “a virtual cessation of 
freight car buying and additional 
orders will depend largely on the 
trend of railroad traffic.” Prospects 
for Pullman’s other units “should 
enable it to make relatively satisfac- 
tory adjustments to normal fluctua- 
tions in general business activity,” 
according to the company. 


Safeway Stores ook 

Shares at 42 have attraction for 
their yield of 5.8% and longer term 
growth prospects. (Pays $2.40 annu- 
ally..) Stockholders are being offered 
rights to subscribe to 268,740 shares 
of $4.30 convertible preferred on or 
before April 21 at $100.35, on the 
basis of one preferred share for each 





13 common shares held. The pre- 
ferred will be listed on the New York 
Stock Exchange and be convertible 
into common at $46. The proceeds of 
the offering will be used to pay short 
term loans and to increase working 
capital. Company will spend about 
$9.5 million in Arizona over the next 
two years expanding its retail outlets 
and building a distribution center and 
office building in Phoenix. 


Sinclair Oil B 

Stock, at 39, should benefit from an 
improved crude position. Yields 6.7% 
on $2.60 annual dividend. Despite a 
new sales record in 1953, earnings 
dipped to $5.53 a share from $7.08 in 
the previous year largely because of 
higher write-offs for accelerated ex- 
ploration activities, a decline in non- 
operating revenue, and a rise in in- 
come taxes. The company’s major ex- 
ploration find last year was an oil dis- 
covery in the Barinas area of western 
Venezuela, made by its Venezuelan 
subsidiary. Management expects that 
this discovery will result in important 
future improvement in Sinclair’s ratio 
of crude production to total crude re- 
quirements. Sales of gasoline in- 
creased 9 per cent in 1953, reflecting 
successful introduction of the new 
Power X premium fuel. Expanding in 
the chemical field, the company plans 
to complete a new plant for parazy- 
lene, used in the manufacture of syn- 
thetic fibers, by early 1955. 


Trans World Airlines Cc 

Stock (15) ts a speculative growth 
issue. (No cash dividends; paid 10% 
in stock in 1953.) Although 1953 rev- 
enues were at an all-time high ($187.2 
million), net declined to $1.52 per 
share from the 1952 figure of $2.30. 
This was mostly due to an increase 
in depreciation charges of about $6.5 
million (on new aircraft). But this 
year’s results may be bolstered by a 
settlement of the dispute over mail- 
pay rates for international operations. 
A CAB examiner has already filed a 
decision which, if approved by the 
Board, will give company substantial 
additional sums covering 1946-53 and 
future years. Overseas revenues of 
$52.6 million actually resulted in a 
loss of $155,390 while domestic 
routes with non-subsidy mail rates 
were earning $10 million before taxes 
on revenues of $134.4 million. 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 


. . « LOUIS GUENTHER, Publisher, 1902-1953 


Competitive Bidding 


Rute U-50 of the Se- 
curities and Exchange Commission 
has now been subjected to clinical ex- 
amination and goes before the doctors 
for treatment. The Commission’s de- 
cision will be announced in the not 
distant future. It will concern specifi- 
cally a proposal to exempt state-regu- 
lated subsidiaries of registered public 
utility holding companies from SEC’s 
compulsory competitive bidding re- 
quirement, and will apply to bond or 
stock issues proposed for sale by op- 
erating companies under the regula- 
tory supervision of a State commis- 
sion. Thus, the removal of the compul- 
sory bidding requirement would take 
SEC out of a field already covered in 
this .instance by State regulation, 
thereby minimizing duplication of ef- 
fort. That in itself would help. 

However, the pending decision on 
Rule U-50 may contain deeper signi- 
ficance. Thanks to a brief filed by 
Morgan Stanley & Company, the 
Commission hardly can fail to con- 
sider the advisability of eventually 
rescinding the rule in its entirety. 
The Morgan Stanley argument in 
support of such action rests on the 
solid premise that enforced competi- 
tive bidding, instead of increasing 
competition, has actually lessened it; 
and that, in this land of the free, a 
company’s management should be 
permitted to invite bids, negotiate a 
loan or in other ways arrange its 
financing in a way it believes is best 
for the company’s own financial in- 
terests. U-50 restricts the exercise of 
brains management is paid to use. 


Shareholder Amity 


So mucH space has 
been given to stockholder wrangling 
that a note should be made of the re- 
14 . 


cent annual meeting of shareholders 
of The Home Insurance Company. 
The president deplored the rise in fire 
losses of the nation to a record high 
in 1953 and recalled that the year 
had also brought 16 major windstorm 
disasters. Nevertheless, the company 
increased its dividend rate to stock- 
holders, improved its financial 
strength and increased its assets. All 
of which made a fitting farewell by 
the president to his position as the 
company’s ranking operating execu- 
tive, and it was obvious that he car- 
ried the good will of his stockholders 
with him. Subsequently, at a board 
meeting immediately following, the 
retiring president, Harold V. Smith, 
was selected chairman of the board; 
and Kenneth E. Black, vice president 
since 1950 who has. been groomed for 
the responsibility for the past several 
years, was elected president as Mr. 
Smith’s successor. Until now, The 
Home had kept its presidents in of- 
fice as long as Nature would permit; 
one served in that capacity for more 
than half a century. The retirement 
of Mr. Smith, now 65, was in accord- 
ance with a policy he initiated on 
the ground that “efficiency and esprit 
de corps of the organization would be 
enhanced by an orderly system of con- 
tinuous promotion.” 


Stop Waste 


F IcurRES ARE LACKING 
for an accurate appraisal of the high 
cost of Government monopoly suits 
against corporations, but recent ex- 
amples suffice to show that it runs 
high. The ill-starred Department of 
Justice action against the famous 17 
investment banks cost an estimated 
$10 million and the long litigation 
against the Great Atlantic & Pacific 
Tea Company cost more than $8 mil- 
lion. These cases, the latter settled 









by compromise agreement, are only 


two of many. In selecting them, the _ 


point is made that monopoly actions 
should be based on firm legal grounds 
and above suspicion that they are po- 
litical headline hunting excursions. 
Our Washington advices indicate 
that present national policy is pointed 
toward preservation of competition; 
but, in seeking that goal, that greater 
care will be taken than before in 
screening monopoly charges before 
they are taken into court. This indi- 


cation is encouraging. Not only does 


it promise considerable economy in 
terms of dollars, it also will encour- 
age executives to stick to their busi- 
ness of running corporate affairs 
without an ever-prevalent fear of be- 
ing dragged into court. The president 
can spend less time with counsel and 
more time with his vice president in 
charge of sales. 


Employe Investment 


QO NE RESULT of the in- 
troduction by the New York Stock 
Exchange of its new Monthly Invest- 
ment Plan enabling people to buy 
equities on a convenient pay-as-you- 
go basis has been an increase in in- 
quiries about employe plans to acquire 
shares of the companies for whom 
they work. The payroll deduction 
method, similar to those utilized in 
buying Government savings bonds, is 
a natural and ready-to-use ally of the 
Investment Plan. The worry of man- 
agement that employes might experi- 
ence a market setback if such a 
method were adopted has been miti- 
gated somewhat by the experience of 
a few pioneering companies which 
now have a record of performance to 
which they can turn, Shares accumu- 
lated at market prices over a period 
of several years give fair assurance 
of a reasonable average cost. 
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Movies May Be Making A Turn 


Lowering of tax on admissions, enhanced appeal of 


new film techniques, and better pictures point to 


improved prospects. 


he motion picture industry, which 
| ae for 34 per cent of the 
nation’s entertainment dollar in 1946 
and only 20 per cent in 1952, seems 
now to be making good progress to- 
ward recovery from its drastic post- 
war slump. The industry's own in- 
dividual depression reached its bottom 
in 1952 (the worst vear for film at- 
tendance in more than 20 years) and 
although no appreciable lift in box- 
office attendance was noted last year, 
earnings reports of the movie-makers 
have recently 
trend. 

A number of factors in the current 
outlook for the industry suggest that 
the film makers have turned the 
corner. 

{Tax relief : The reduction in movie 
excise taxes from 20 per cent to 10 
per cent (tickets selling for 50 cents 
or less are now entirely exempt from 
the levy) may lift the box-office take 
by around $100 million yearly. 

{New film techniques: The various 
processes, popularly known as “3-D,” 
have thus far proved successful in at- 
tracting larger audiences. Some 3,000 
houses have been equipped for 
CinemaScope, most important system 
now in use. 

Theatre divestment problems: 
These are now largely out of the way. 


shown an encouraging 


But shares remain speculative 


While many suits by exhibitors are 
still pending, the Supreme Court’s 
ruling that parallel business practices 
by eight movie firms do not violate 
the Sherman Anti-Trust Act should 
be helpful. 

The impact of television: In the 
future this may be less severe, since 
studies indicate that after TV owner- 
ship in a given area reaches the 
saturation point, movie attendance 
begins to show some recovery. 

{Population trends: Much of the 
nation’s movie-going is done by those 
between 12 and 30 years of age, and 
the steady increases expected in these 
age brackets will be helpful over the 
longer term. 

The business of the film companies 
is, of course, entertainment, and oper- 
ating results can be satisfactory only 
to the extent that Hollywood pro- 
ductions have box-office appeal. Some 
companies have recently turned out 
notable successes, such as Columbia’s 
From Here To Eternity which is ex- 
pected to gross more than any other 
picture in the firm’s history; 20th 
Century-Fox’s The Robe seems likely 
to rank among the top money-makers 
in celluloid history; and Universal’s 
The Glenn Miller Story is reportedly 
attracting record audiences. Whether 
such successes can be duplicated re- 


mains to be seen but such high-budget 
productions such as Loew’s Ben Hur 
and Columbia’s The Caine Mutiny in- 


dicate that the movie-makers are 
attempting to maintain output on a 
high quality level. 

While CinemaScope is currently 
well in the lead among the new film 
techniques, Paramount has stated its 
intention to produce all of its forth- 
coming pictures in Vistavision for 
which the company claims “the great- 
est clarity of any wide-screen proc- 
ess.” More will be heard of techno- 
logical changes in the industry, which 
in some respects may be compared 
with the transition from the silent 
screen to the talking picture. 

The separation of theatre opera- 
tions from the production and distri- 
bution divisions of the industry is 
nearing completion. Stanley Warner 
Corporation was formed in February 
1953 as a result of the divestment of 
Warner Brothers’ theatre interests, 
and Loew’s is to transfer its theatre 
assets in the United States and 
Canada to a new exhibition company 
by next August 31. The theatre com- 
panies, incidentally, are moving rap- 
idly to convert their movie houses 
to the panoramic-type screen. Na- 
tional Theatres expects to complete 
conversion of some 220 of its 380 
movie houses to CinemaScope by the 
end of this year and RKO Theatres 
is pursuing a similar program. 

Apart from their customary activi- 
ties, the film companies have recently 
attracted attention because of “other” 
interests which they hold. 20th Cen- 
tury-Fox, for example, owns some 

Please turn to page 34 


_A Statistical Picture of the Movie Industry 


Gross -———-Earned Per Share——— 

Years -—~-Revegues—— -——Annual——_, -—Interim—, 
- Theatres — Ended: 1952 1953 1952 1953 1952 1953 
Amer. Broad.-Para...... Jan. 2 a$165.4 a$169.7 = a$1.34 a$2.13 
National Theatres...... Sept. 30 61.9 61.4 0.68 0.91 b$0. 20 b$0. 24 
RKO Theatres......... Dec. 31 31.5 34.1 0.26 0.08 : 
Stanley Warner........: Aug. 31 eae 49.0 0.06 DO.11 0.2 
--———-Film Producers ~ 
“Allied Artists ......... June 30 9.1 9.9 0.76 048 0.20 e0.21 
Columbia Pictures ..... June 30 59.1 60.3 0.80 0.99 e0.17 2.41 
Disney (Walt) ......... Oct. 3 7.7 8.4 0.69 0.78 ade — 
LOWED. BBs kids ss Aug. 31 178.5 177.6 0.91 0.85 £0.42 £0.58 
Paramount Pictures ....Dec. 31 104.8 2.52 FE3.00 ; wea 
Republic Pictures ...... Oct. 31 33.1 37.3 0.20 0.15 
20th Cent.-Fox ......... Dec. 31 998 113.5 0.79 1.65 ee 
Universal Pictures ...... Oct. 31 64.1 203 25. 223 20. 43 g0.71 
Warner Bros. ..........: Aug. 31 69.1 66.4 286 1.18 h0.30 h0.31 


*Formerly Monogram Pictures. 
per share, respectively. 
March 18, 1953 and 1954, 
ended’ November 28. 
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respectively ; 





§$Paid or declared to April 7. 
b—-13. weeks ended December 26. c 

1954 figure is estimated. 
s—Indicates payment in stock. 


-13 "lite ended November 28. 
g—Three monte ended Jan. 


t—Traded over-the-counter. D—Deficit. 


Book No. of 
Value Shares 7-————_Dividends——-._ Recent 
Per Sh. (000) “1952 1953 §1954 Price 
$15.44 3,968 $1.25 $1.00 $0.25 17 
7.74 2,769 0.15 0.15 0.15 7 
5.73 3,915 None ae 54 
29.69 2,431 None 0.20 14 
3.11 853 None CaP es 4 
34.95 739 0.25 $0.25 80.25 23 
10.42 653 None None None tl12 
26.65 5,143 0.97% 0.80 0.20 14 
31.58 2,325 2.00 2.00 0.50 31 
1.64 1,818 None None None 3% 
29.00 2,769 0.50 1.00 0.35 21 
22.81 1,010 1.00 ize Ga 22 
15.93 2,474 0.90 0.30 15 


_Of the following year; earnings from operations alone were 99 cents and 97 cents 
e—Six months ended. December 26. 


f—-Six months ended 
31, 1953 and 1954, respectively. h—Three months 


‘Estimated. 
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Administration hopes excise tax cut will draw customers 


into stores, and that proposed revision of revenue code 


will bolster economy generally—Butter issue still alive 


WASHINGTON, D. C.—So far, 
there’s been no reduction in the num- 
ber of unemployed even though the 
hiring season has opened. New orders 
of manufacturers, which took a nose 
dive a few months ago, have started 
going up, but not sufficiently to bal- 
ance cancellations. Thus, the statis- 
tics, at least, continue to be dreary. 

The Administration evidently con- 
siders that something has been done, 
and that it’s sensible to see what its 
effect will be. That’s the reduction in 
excises. More is scheduled; notably 
the 875-page revision of the revenue 
code. It’s faintly conceivable that the 
first alone—or failing that, both to- 
gether—will draw customers more 
powerfully into stores than the most 
expertly written speech even of a 
President. As for public works, every- 
body knows that getting them started 
takes a year or so. 

Top Administration men are hope- 
ful that the excise cuts will sell goods 
and that knowledge that there won’t 
be a cut for, say, autos now will sell 
cars. Of course, “knowledge” is too 
strong a word, though Secretary 
Humphrey has used it. After all, 
Democrats are urging a second round 
of cuts and by and by may get some 


newspaper space as well as radio and 
TV mention. 


The tax revision bill, unfortu- 
nately, has been presented as an argu- 
ment about personal income vs. divi- 
dend exemptions, plus a lot of 
technical stuff for accountants and tax 
lawyers only. It’s reasonable that 875 
pages should contain something more. 
As a matter of fact, the bill is full of 
things that could induce people with 
money at their command to go after 
more business. 


The code deals kindly with pro- 
motions. There are inducements to 
companies to retain full payrolls or to 
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expand them. Risk in doing so has 
been reduced in several ways. Most 
obvious is the change in the handling 
of amortization. A company in the 
chips may write off the bulk of the 
cost of new plant and equipment in 
a short time, thus insuring that not 
much of it will have to be carried in 
lean years when there’s little taxable 
income to subtract from. That may be 
a protection against the scrapping of 
expansion programs that already have 
been started. 

Again, the right to carry back ex- 
penses has been extended from one 
to two years, This device was in- 
vented by ingenious New Dealers 
whose way of talking used to irritate 
the Republicans; even so, the trick is 
good. A company immediately ap- 
proaching its break-even mark needn’t 
start firing the staff. It still can 
budget a sales promotion scheme de- 
signed to create income in the future. 

The right to make deductions for 
research is made clearer. There are 
other deductions, once unclear, that 
now can be taken by a company try- 
ing to expand or wanting to avoid 
pulling in horns. So it’s sensible to 
delay an anti-depression program. 
After all, inflations are possible in 
any economy. 


The feature in the treatment of 
dividend income that the opposition 
may concentrate on may not be its 
exclusion from gross. That’s for 
widows and orphans. It’s the tax 
credit, which will let you deduct a 
percentage of your dividend from the 
fully computed tax. Of course, for the 
very rich, the difference between that 
and deduction-from-gross isn’t so 
great. 


Now that butter is supported at 
75 per cent instead of 90 per cent of 
parity, many people suppose that the 
whole issue is dead. Presumably, a 





little more butter will sell; some of 
the dairymen will find the going too 
tough and will sell out, seeking other 
ways to earn a living. That’s the sup- 
position. It may not happen that way. 

The dairy producers are plagued, 
as they volubly point out, by high 
support prices for feed-grain. Thus, 
their incomes will have been cut but 
the Government still will keep their 
costs high. So, there will be agitation 
either to reduce the support prices of 
grain or else to restore those of but- 
ter. Since the Administration has a 
bill to allow some discrimination, the | 
outcome is not a foregone conclusion. 

Senate leaders of both parties have 
proposed hitching milk, butter and 
cheese directly to the price of grain. 
Since the proposal is bi-partisan, it 
stands a fair chance of passing. Then, 
if it worked, it might become a model. 
Supports are not at present based on 
direct costs but on a formula devised 
by the Agriculture Department. 


The Administration has greatly | 
increased the number of Government 
press agents. They’re no longer clear- 
ly labeled. They used to be called | 
“Information Specialists” and those 
bearing that title often actually in- 
formed inquiring reporters as they 
still do. The new press agents have 
more grandiose titles; they’re assist- 
ant administrators, special policy pro- 
grammers, etc. 

One such P.A., who seems typical, 
tells you that he will devise a means 
for “informing business” of all his 
agency promises. What he actually 
does, you can’t tell. Another takes to | 
lunch reporters who write unfriendly | 
stuff about his outfit. Another phones 
to tell you that his boss didn’t intend 
what his words seemed to mean. 

—Jerome Shoenfeld 
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Here are the highlights 


Net INCOME increased to $21.2 million 
in 1953. This included a reduction of 
$2.3 million in the provision for 
income taxes for prior years. Earnings 
in 1952 were $17.7 million. 


SALES AND OPERATING REVENUE 
reached a record $317 million, 12% 
above 1952. Volume of petroleum prod- 
ucts sold rose to a record 47 million 
barrels, including a 6% increase in the 
sales of Sohio branded products. 


REFINERY CRUDE RUNS increased to 


ohio reports... 


BOOK VALUE 


PER SHARE 


on its progress in 


an average of 133,800 barrels daily, 
the highest rate in the history of the 
Company. 


CRUDE OIL PRODUCTION averaged 
30,700 net barrels daily, 10% less than 
in 1952. This decline reflected orders 
by regulatory authorities in several 
states which limited or reduced pro- 
duction in some of Sohio’s most impor- 
tant producing areas. 


CAPITAL EXPENDITURES reached $37 
million in 1953 as Sohio continued its 





1953 


planned program of expansion and 
modernization. More than half was 
used to expand Sohio’s production 
activities. Other large expenditures 
were made for manufacturing, sales 
and transportation facilities needed to 
supply the greatly increased demand 
for Sohio products. In 1952, $30 
million was spent for new facilities. 
* * * 
We will be happy to send you a copy of our 


1953 Annual Report. Write The Standard Oil 
Co., Midland Building, Cleveland 15, Ohio. 





The STANDARD OIL Company 


(An Ohio Corporation) 
Midland Building « Cleveland 15, Ohio 


Wherever you go, you'll find 
a National Gypsum owner! 


How many owners do you think National Gypsum 
has? 500? 7,500? 10,000? 15,000? 20,000 ? 

The last figure is closest. There are nearly 20,000 
National Gypsum stockholders, and they’re so widely 
distributed over the U.S....and the world... that we 
can truthfully say, “Wherever you go, you'll find 
a National Gypsum owner.” And you'll find them in 
every stratum of the investing public...all the way 
from housewives to investment company portfolios. 

We're proud of our stock distribution, and we’re 
grateful too. Having 20,000 stockholders puts unrelent- 
ing pressure on management to do a better job. One 
way to doit...and this is a “specialty” at National 
Gypsum ...is with new and better products. 

Right now, you can lath and plaster...insulate... 
sheathe ...sound-condition ...paint...side and roof... 
with the famous Gold Bond Line of over 200 products. 
And we’re expanding yearly to make the line even 
more complete. 

Would you like to have a copy of National Gypsum’s 
1953 Stockholders Report, recently published ? Write 
Melvin H. Baker, Chairman of the Board, National 
Gypsum Company, Buffalo 2, N. Y. 

The Gold Bond Line includes over 200 Products... Fireproof. Wallboards, Deco- 


rative Insulation Boards, Lath, Plaster, Lime, Sheathing, Wall Paints, Textures, 
Rock Wool Insulation, Metal Lath, Roofing, Siding and Sound Control Products. 


Gold Bond 


fastest growing name 


in the building industry 
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Inconclusive business record for March can be regarded as 


a highly encouraging performance considering the blighting 


effect of record Federal tax collections during the month 


There can be almost no question that the pace 
of the business decline has slowed very consider- 
ably within the past six or eight weeks. It is still 
too early to tell whether this means that the ulti- 
mate bottom of the dip is approaching (or already 
here). Some of the favorable elements in the busi- 
ness picture—and there are many—are based in 
part on seasonal factors, and may be found later 
to have had no other basis. In this case, the down- 
trend in industrial activity may be resumed later on. 


However, it no longer appears realistic to 
place the burden of proof on those who take an 
optimistic view. The excellent showing made by 
the building industry, the persistent strength in 
commodity prices (particularly in the sensitive non- 
ferrous metal sector), the slackening in the rate 
of gain in unemployment and signs of revival in 
farm implements and other previously depressed 
groups, all point to the probability that the dip is 
saucering out. Valid arguments can also be cited 
on the other side, of course, and the only safe con- 
clusion which can now be drawn with respect to 
the business outlook is that any firm conclusion is 
still premature. 


One seasonal consideration which appears to. 


have been overlooked is the effect on the economy 
of the high level of Federal tax collections last 
month. March has always been the year’s peak 
month in this respect; this year, thanks to the Mills 
Plan and the general prosperity which prevailed in 
1953, collections reached the huge total of $12.5 
billion, a record amount. While the effects of the 
withdrawal of such a sum from the spending stream 
are temporary, they are substantial. In the light 
of this factor, business did well to hold its own in 
March, and its performance may indicate that early 
improvement is in store. 


In contrast wtih this encouraging picture, the 
position of the stock market has been deteriorating. 


APRIL 14, 1954 


Wide price swings, rotation of leadership and in- 
creased trading volume, when witnessed together 
after a substantial and long-continued advance, 
have frequently been harbingers of a forthcoming 
reversal. The fact that the market as a whole is 
now at a new all-time peak, while not conclusive 
(for most issues are not overvalued in relation to 
probable 1954 earnings and dividends), at least 
justifies caution. Only three times in history—in 
1886, 1915 and 1925—has the market ever ad- 
vanced substantially from a point at which it 
exceeded all previous bull market highs. 


There are plausible reasons for believing that 
the fourth such instance may now be in the making. 
But aggressive action based on this hypothesis must 
still be regarded as an all-out gamble, and even in 
the perfectly possible event that the gamble pays 
off on a long term basis there are compelling rea- 
sons for not taking it now. At some time within 
the next few months, a technical reaction appears 
likely which may very well make stocks available 
at lower prices than those presently prevailing. 


By that time it will presumably be possible to 
obtain a clearer view of the medium term business 
outlook. If more convincing evidence has then be- 
come available that the recession has reached its 
limit, there would appear no objection to drawing 
down cash reserves for commitments in better grade 
shares—possibly even in more speculative issues. 


But for the present, there seems little to gain, 
and much to risk, from such a policy. Long term 
investment for income and moderate capital gain 
should not involve any attempt to take advantage 
of unpredictable secondary movements in the 
market, and thus holdings of sound dividend-payers 
need not be disturbed. But cyclical issues, or those 
of secondary quality, offer relatively little attrac- 
tion today. 

Written April 8, 1954; Allan F. Hussey 
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New Building Record 


New construction in the first quarter reached a 
new high level of $7.3 billion, and although the 
total gain over the 1953 period was only 1.7 per 
cent private outlays showed a significant rise of 
about four per cent. Private work amounted to 
$5.1 billion, demonstrating a vitality which more 
than compensated for a four per cent decline in 
public outlays to $2.2 billion. While private resi- 
dential building was about the same as in the first 
quarter of 1953, substantial rises were shown in 
most other lines. Commercial building, for exam- 
ple, was up 44 per cent. The over-all increase also 
reflected good gains in public utility construction 
and in highway work. 

On a seasonally adjusted basis, building activity 
during the quarter ran at an annual rate of $36.1 
billion, compared with an earlier forecast of $34 
billion, while in 1953 a record total of $34.8 bil- 
lion was spent (Department of Labor and Com- 
merce Department figures). The outlook is good 
for a high level of work ahead. Preliminary tabu- 
lations by F. W. Dodge & Company of construction 
contracts in the 37 states east of the Rocky Moun- 
tains indicate that March awards were easily the 
highest ever reported for any similar month, while 
first quarter awards set a new record for any like 
quarter. January and February awards also were 
at record levels for those months. 


Unemployment Trend Halted? 

In the words of the Census Bureau, the adverse 
trend in unemployment “leveled off” last month. 
Relatively, only a few more jobless were reported 
than in February, and if bad weather had not de- 
layed farm hirings, additional layoffs in manufac- 
turing plants might have been entirely offset. The 
late Easter this year also retarded the usual spring 
demand for workers. Summing up, the Census 
Bureau observed that “the stability in unemploy- 
ment between February and March was a marked 
departure from the sharp increase recorded each 
month starting last November.” 


Rail Income Sags 


With freight carloadings down more than 11 per 
cent during the first quarter, net income of 130 
Class I roads was off 65 per cent during January- 
February compared with the same 1953 period, to 
$40 million vs. $114 million. Operating revenues 
declined by only 12.2 per cent but operating ex- 
penses held much closer to the year-earlier figure. 
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No immediate pick-up is seen although the down- 
ward trend in carloadings is expected to level off 
a little during the April-June period for which the 
Regional Shippers Advisory Boards expect a de- 
cline of 7.6 per cent. Widest declines are indicated 
for the steel and other heavy goods producing areas 
and the iron ore mining districts. The only region 
for which an increase is predicted is the Pacific 
Northwest. : 


Business Confidence Shown 

Regardless of what other companies may do, 
most business executives appear confident that their 
own enterprises will begin to show improvement 
by the middle of this year. Some feel that the turn- 
ing point already has been reached while four out 
of every ten companies questioned in a recent sur- 
vey by the National Industrial Conference Board 
expect their second quarter output to exceed that 
of the first quarter. While unfilled order backlogs 
have continued to decline, more companies believe 
that second quarter backlogs will increase than ex- 
pect a further downtrend. Fewer than two out of 
ten companies are curtailing their capital expendi- 
ture programs although six out of ten have been 
more or less seriously affected by the business 
decline. Generally favorable conditions still obtain 
in the petroleum, building materials, paper, office 
equipment, food, and electrical machinery indus- 
tries. However, the metal industry, both non-fer- 
rous metals and steel, has been hit rather hard. 
Makers of automobiles and auto equipment, indus- 
trial machinery and textiles have not been doing 
as well as might be wished. New York bankers, 
meanwhile, have a prediction of their own: Busi- 
ness loans will increase during the second quarter. 


Atomic Energy Research 

Eleven industrial concerns have now signed 
agreements with the Atomic Energy Commission 
to cooperate in the search for practical peacetime 
uses for atomic energy. The three latest concerns 
to sign up are the American Machine & Foundry 
which will make a study of machines and equip- 
ment associated with nuclear power with a view to 
developing low power reactors; Babcock & Wil- 
cox, which already has built nuclear power equip- 
ment for the AEC and will seek to develop new 
equipment; and Bendix Aviation, which will con- 
centrate on the discovery of new uses for radio- 
active isotopes and other fission products. Each 
corporation bears all the costs of its project. 
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Oil Spread Narrows 


The average spread between the cost of crude 
oil and refinery sales prices narrowed in March 
to 96 cents per barrel, the smallest margin since 
June 1950. The February average was $1.02. The 
spread in June 1950 was 94 cents a barrel. The 
decline was greatest in the states east of the Rocky 
Mountains, where the spread receded seven cents 
a barrel to 79 cents, contrasting with the year-ago 
level of 85 cents. The decline was entirely in the 
price of products, crude costs having remained un- 
changed. Easing product prices in the East re- 
flected slumps in all four major products, gasoline, 
kerosene, light fuel oil and heavy fuel oil. The na- 
tionwide weighted average for the four products 
dropped to $3.79 per barrel vs. the $2.82 average 
cost of crude oil. 


CCC To Sell Corn 


Expecting shortly to become the owner of a good 
part of the 375 million bushels of 1953 corn on 
which it has loaned almost $600 million, the Com- 
modity Credit Corporation is offering to sell, at 
20 cents under 1953 No. 3 support prices, 170 
million bushels of 1948 and 1949 crop corn. At 
the end of February, CCC owned 390 million 
bushels of corn, including the 170 million now 
offered, the cost of which totaled $640.2 million. 
or about $1.62 a bushel. Because the old corn is 
no longer of storable grade, and may deteriorate 
further, the price* concession is offered. In Feb- 
ruary CCC offered 185 million bushels at the sup- 
port level plus carrying charges, but evidently sold 
little of it since its March 31 inventory showed 
slight change from January 31. The Agriculture 
Department also reported that on March 31. the 
day before price supports on dairy products were 
reduced from 90 per cent to 75 per cent of parity, 





it bought 19.9 million pounds of butter, 65.3 mil- 
lion pounds of cheese and 30.9 million pounds of 


dried milk. 


Corporate Briefs 

General Telephone has acquired the Marshfield 
Telephone Company of Marshfield, Wis., and the 
Lochridge Telephone Company located at Rosharon, 
Texas. 

P. Lorillard will build a $10 million plant at 
Greensboro, N. C., planned as the most fully in- 
tegrated cigarette factory yet. 

Rheem Manufacturing Company stockholders 
will vote April 23 to increase the authorized com- 
mon stock to 2.5 million shares from 1,750,000 
shares. This action has been proposed in order 
to provide for a stock option plan. 

Rayonier’s sales and earnings for the first quar- 
ter of 1954 were above the like 1953 period. Ex- 
port sales for the initial three months of this year 
were 117 per cent higher than a year earlier. 

Standard Oil (N. J.) plans a $15 million con- 
struction and modernization program for its Balti- 
more refinery. 

Raybestos-Manhattan expects to report lower 
sales and earnings for the first three months of 
the current year. 

Montgomery Ward’s sales for March were 23 
per cent below the corresponding month of 1953; 
Sears, Roebuck’s decline for the month was 12 


‘per cent. 


National Broadcasting will build a $2 million 
studio in Burbank, Cal., for color television broad- 
casting. 

National Alfalfa has purchased the Cerophyll 
Corporation from Quaker Oats for more than $1 
million, and claims now to be the dominant factor 
in the alfalfa meal industry. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 


be confined to these securities. The selections are not to: 


be regarded as trading advices, nor as short term recom- 


mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. ~Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Cail 

Price Yield Price 
U. S. Gov't 2%s, 1972-67......5.5. 100 «2.50% Not 
American Tel. & Tel. 234s, 1975.... 98 2.87 104 
Atlantic Coast Line gen. 414s, 1964 109 3.43 Not 


Beneficial Loan 2%4s, 1961......... 98 2.82 100% 
Chicago, Burlington & Quincy 3%s, 

UW. sssncdniaabbapumnkennaee 101 3.07 105 
Cities Service 3s, 1977............. 98 3.12 100 
Commonwealth Edison 234s, 1999... 93 3.03 103.1 
Oklahoma Gas & El. 234s, 1975..... 97 2.94 103% 


Pacific Tel. & Tel. deb. 2%4s, 1985.. 96 2.95 105 
Southern Pacific Co. 4%s, 1969.... 105 4.05 105 
Southwestern Gas & El. 31%4s, 1970.. 103 3.01 104 
West Penn Electric 344s, 1974..... 103. 3.30 104.6 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum..... 128 5.47% Not 
Atchison, Topeka & Santa Fe 5% 
ge ie 58 4.31 Not 
Champion Paper 4.50 cum......... 104 4.33 107 
Gillette Company $5 cum. conv..... 109 4.59 105 
Public Service E&G $1.40 cum. conv. 28 5.00 (1960) 
Reading 4% lst (par $50) non-cum. 37 5.41 50: 
Wheeling Steel $5 cum............ 86 5.81 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities 


Yield on 
--Dividends— Recent 1953 
1952 1953 Price Div’ds 


DG I ncaa cbeke *0.80 *100 36 28% 
El] Paso Natural Gas.......... 10: 7100 37 “43 
Cee TEE ...nkndiciinceden 240.2565 $59 45 
Int’) Business Machines....... *4.00 *4.00 310 1.3 
Standard Oil of California..... 3.00 3.00 60 50 
Union Carbide & Carbon...... 20): 2a i 23 
Unies? Ale Limes... os cissicceccs 150 150 4 «63 
Cin NS ncn s oc edie 2.00 -2.00 37 5.4 


Westinghouse Electric 


nate eae 200 ~20-- “S2 32 
* Also paid stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


Yield on 
-—Dividends— Recent 1953 
1952 1953 Price Div’ds 


American Tel. & Tel.......... $9.00 $9.00 164 55% 
Borden Company ............-. 280 280 58 48 
Consolidated Edison ...:...... 200 2.30 43 75.6 
Household Finance .......... 250 *240 50 48 
eS rere 3.00 300 50 60 
Louisville & Nashville......... 4.50 500 64 78 
MacAndrews & Forbes........ 3.00 300 41 7.3 
May Department Stores........ 180 180 28 64 
Pacific Gas & Electric........ ‘200 205 41 75.4 
Petihe Lighting .......00s0%% 150 1.62% 36 75.6 
Pein. Morrie Lid... .sccvevs 300 300 41 73 
eM TE CT ee 240 240 43 5.6 
Socony-Vacuum ..........00e. 2.00 2.25 40 5.6 
Southern California Edison.... 2.00 2.00 41 49 
TT ee ee 200 200.38 .53 
NS ONG ona sc cuwssivnns 300 340 67 5.1 
Serer ree 6.00 600 112 54 
Peer 400 350 49 7.1 
Walgreen Company ........... 185 1.70 25 68 
West Penn Electric........... 2.05 2.20 39 5.6 


*Also paid stock. tBased on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


Yield on 
--Dividends—, Recent 1953 
1952 1953 Price Div’ds 


PD vps +s catcuewaeee $3.00 $3.00 41 7.3% 
Bethlehem Steel ............. 400 400 57 7.0 
ee. es 200 230 33 76 
Columbia Gas System......... 0.90 0.90 14 6.4 
Container Corporation ........ 275 246 . @::@5 
Flintkote Company ........... 2.50 2.00 30 6.7 
General Motors .............. 400 400 66 6.1 
Glidden Company ............ 25 20 33. 623 
Kennecott Copper ............ 6.00 600 74 8.1 
Mathieson Chemical .......... 200 200 40 5.20 
Mid-Continent Petroleum ..... 400 400 70 5.7 
Simmons Company ........... 250° 250 SS oT 
Sperry Corporation ........... 200.3820. 8). §&5 
Tide Water Associated Oil..... 12>..- 14d; 22 SA 
Os "RR Bhs dbs ede ch nie 3.00 300 43 7.0 
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For the People and Businesses 


of The Industrial Southeast 


1953 Was a Good Year 





As in previous years, new gains were made in 
industry, agriculture and commerce. And more 
people and more businesses discovered the fine 
climate, friendly atmosphere and economic 
benefits enjoyed by those who live and work in 
Alabama, Georgia, Mississippi and South 
Carolina. : 

As an important supplier of 
fuel to the homes and industries 
of The Industrial Southeast, 
Southern Natural Gas Com- 








Columbia and Aiken, South Carolina received 
natural gas for the first time either directly 
from the lines of Southern Natural Gas 
Company or through the lines of a connect- 
ing pipe line company. The completion of 
our 1953 expansion program, at a cost of 

ea some $60,000,000, enabled us 
‘to bring more gas to more cus- 
tomers than ever before. 

The table belowshowsthe con- 
sistent pattern of growth estab- 








pany shared in the progress lished by the Company in recent 
made by the area in 1958. years. If you would like a com- 
During the year such impor- : plete copy of our Annual Report 
tant cities'‘as Savannah and Au- enaitite idiinnate tie Oia for 1953, please address the Sec- 
gusta, Geor gia and Charleston, 23% greater than in 1952 and 271% retary at the address below. 
greater than 10 years ago. 
FIVE YEAR REVIEW 
1953 1952 1951 1950 1949 

Gross Plant and Property $189,707,896 | $126,051,234 | $111,902,633 | $99,249,660 | $76,733,265 

(original cost) 
Operating Revenues 48,329,135 39,425,260 35,467,928 | 27,136,450 | 22,475,899 
Net Income 7,036,615 6,749,710 6,910,901 5,338,214 4,472,673 
Net Income per Share 2.06 1.97* 4.04 3.43 2.88 
Shares Outstanding 3,422,102 3,422,010* 1,711,005 1,555,459 1,555,459 
Cash Dividends Paid $4,790,707 $4,533,997 $4,277,291 | $3,344,095 | $2,967,358 
Cash Dividends Paid 

per Share 1.40 1.321/* 2.50 2.15 2.00 





*Reflects share-for-share distribution in November 1952 
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Weather Forecasting 


Important to Business 


Professional sky-scanners guide electric and gas utility 


companies, builders, bakers, concessionaires, transporta- 


tion interests and numerous other enterprises for a fee 


i ha weather whims affect 
1 more than agriculture. They 
extend also to a wide cross-section of 
industry, and in fact are so important 
that numerous companies key their 
operations to the forecasts of profes- 
sional weather eyes who make a 
business of merchandising meteoro- 
logical data. 

The basic idea of the service is to 
save the subscriber money. Accurate 
weather knowledge is translated into 
terms of supply and demand—how 
much in each case and how little. 
Under the pressures of modern com- 
petitive conditions, the private fore- 
caster is winning a place for himself 
in business and industry. 

The largest subscribers to weather 
forecast services are the public util- 
ities, whose task it is to tailor output 
to consumer demand. The dispensing 
of gas, for example, is based primarily 
on expected temperatures. Distribu- 
tors must know today what tomor- 
row’s temperatures may be in order 
to estimate what they will need from 
their pipe line suppliers. If precise 
knowledge were lacking, it might be- 
come necessary to place spot orders 
for which a higher “demand rate” is 
paid. A typical client, Public Service 
Electric & Gas (New Jersey) re- 
ceives four forecasts daily via teletype 
from Weathercasts of America, which 
services some 20 utility companies 
from its offices in New York and St. 
Louis. Whenever weather conditions 
change rapidly, additional data are 
supplied at more frequent intervals. 

The electric side of Public Service 
is interested in such special forecasts 
as light intensities, which are based on 
cloud and storm conditions. Tem- 
peratures, humidity and wind condi- 


tions are also scanned. The extension- 


of air-conditioning into homes and 
office buildings means that the utilities 
must be prepared for larger send-outs 
on hot summer days. The same type 








Charles P. Cushing 


of information helps electric fan 
makers who want their advertising to 
appear whenever the reader feels un- 
comfortably warm. Distributors’ 
stocks are built up in accordance with 
fair-and-warmer forecasts. Hot 
weather forecasts are bought in pin- 
pointing swim-suit promotion. 

Outside work nearly everywhere is 
dependent upon weather conditions. 
Foreknowledge of storms, which may 
be severe, prompts the electric util- 
ities and telephone companies to alert 
repair crews. Builders working on 
large projects can save money 
through advance knowledge of tem- 
peratures which affect concrete and 
mortar, and of rain or snow which 
would dictate work schedule changes. 
Private as well as_ publicly-paid 
weather people tell city officials and 
county road commissions when stand- 
by crews may be needed for snow- 
plows and how much _ equipment 
should be on hand. 

One of the most practical weather 
services—a_ veritable  life-saver—is 


that furnished the New Jersey Turn- 
pike Authority which operates a 118- 
mile superhighway which often is fog- 
bound. Given advance weather in- 
formation the New Jersey State Po- 








lice have set up a standard operating 
procedure based on five different sets 
of conditions dealing with fog, ice, 
rain, etc. Since October 1, 1953, 
when Weathercasts of America began 
supplying the service, the accident 
and fatality rate on this highway has 
been sharply reduced. 

Food purveyors can lose heavily if 
not forewarned of sudden changes in 
sunny sky conditions. Less baked 
goods are purchased in chain stores 
on a rainy day, although trade is 
likely to be brisk at stores in transit 
terminals where the male commuter 
picks up the bread and cake which 
his wife would not venture out to buy. 
The bakers are advised -also of dry, 
crisp high-pressure weather when 
people’s appetites are good. Con- 
cessionaires at baseball parks, fair 
grounds and on excursion steamers 
use weather forecasts in estimating 
how much food to buy for a crowd 
which may be large or small, depend- 
ing on sunny or threatening con- 
ditions or actual rain. 

How accurate are the forecasts? 
One private weatherman says their 
12-hour forecasts are about 95 per 
cent correct. Those given 24 hours 
in advance are claimed to be 89 per 
cent right. Thus forecasts lose accu- 
racy with the extension of their time, 
cr, to put it another way, become 
more accurate as the time intervals 
are shortened. 


Weather Making 


A branch of weather forecasting is 
weather making, which was pioneered 
several years ago by General Electric 
Company scientists. Although the 
efficacy of cloud-seeding is still some- 
what controversial, GE men believe 
the technique to be commercially 
feasible. A rain-making enterprise is 
Weather Corporation of America, 
which leases equipment for cloud- 
seeding or does the job itself. Most 
of the work is done by land-based 
generators of silver iodide although 
airplanes are also used. Clients who 
pay for such tailormade weather in- 
clude hydro-electric power companies 
and large-scale crop enterprises, and 
the method also is used in fighting 
forest fires. 

A weather forecast field thought to 
have future promise is retail mer- 
chandising. The Marshall Field store 

Please turn to page 34 
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: ALLIS-CHALMERS 
ent 
Z Reports on 1953 
’ if 
in 1953 1952 
. Sales and Other Income..........06..000. $516,574,615 | $516,116,741 eee a 
is AR Tee FAG A eel 29,807,177 50,001,972 
sit TLE PEON TT PET TYE ETE REET eT Le 21,943,569 24,457,855 
ter Per Share of Common Stock. ................. 6.58 7.98 
ich Dividends Paid to Owners of Common Stock. . 12,403,690 11,181,923 NY 
OS eee eee f . 
bi a - oo. Common Stock 3 i 2 preys ee ei 
nn Ne ae een err ne ee ma Ale anti sina: Material and __'Payrolls All Taxes 
i: Earnings Retained for Use in the Business... ... 9,088,998 12,398,072 operating expenses 
air Nema I ie a BEE ie Se daca tis 36,697 37,027 
T'S Wage Gai Gee os sre lie cdeoees 155,761,969 147,331,381 SS = 
ng Owners of Common Stock ALPE RIS NIT rE ter eee 33,029 29,989 : 2 A9% P 1.76% 
vd Book Value per Share of Common Stock.......... 65.59 63.22 a —— 
d- ; ? to share owners retained 
al. Capital Invested in the Business............. 226,354,685 204,338,216 
Wont ais tie 60k Sore 86s TA 207,958,585 201,571,861 

5? Fetal WOR. oats este Criss Kon RS 401,503,323 359,497,576 
eir 
yer ee 
= —prepares for the opportunities of 1954 
yer 
wa An old proverb goes, “There is a time to fish and there is a time to mend 
ae nets.” In our thinking, 1954 shapes up as a time to do both. We expect the 
als customer to more carefully exercise his prerogative of choice between prod- 


ucts and services offered—and that competition for his favors will be keen. 
However, through aggressive-competent selling and equally aggressive- 
competent product development and improvement programs, we feel we 
ed can develop interesting results for this year and continue to build a sound 


ric foundation for th> years ahead. 4 y, 
he WG. U2 


For copies of the Annual Report 








ve write Allis-Chalmers, PRESIDENT 
il Shareholder Relations Dept., 

y Box 512, Milwaukee 1, Wisconsin. 

1S d 
a L CHALMERS <AC 
st : 
. CHIEF PRODUCTS 
"4 
> ¥ TRACTOR DIVISION: Farm Tractors, Implements, Harvesters, Crawler Tractors, Motor Graders, Motor 
ho Scrapers and Motor Wagons. 
n- . GENERAL MACHINERY DIVISION: Steam, Hydraulic, Marine and Gas Turbines; Electric Generators, 

S Motors, Controls, Steam Condensers, Transformers, Switchgear, Regulators, Pumps, Blowers, Crushers, Cement 
€ Kilns, Mining and Processing Machinery. 
ad BUDA DIVISION: Fork Lift Trucks; Towing Tractors; Diesel, Natural Gas, Butane and Gasoline Engines; 
ag Earth Boring Machines; Railroad Supplies, Jacks. 


PLANTS: West Allis, Wis.; Springfield, lll.; Harvey, Ill.; La Crosse, Wis.; Terre Haute, Ind.; Cedar Rapids, 
lowa; Norwood, Ohio; La Porte, Ind.; Pittsburgh, Pa.; Boston, Mass.; Gadsden, Be ; Omerd, Calif. ; 
Foreign: Essendine, England; Lachine, Quebec and St. Thomas, Ontario. 









New-Business Brevities 





Drug Products... 

A non-toxic hand cream offering 
protection against occupationally ac- 
quired skin ailments due to irritants 
such as acids, alkalis and solvents as 
well as sensitizing agents like rubber 
and nickel has been announced by 
Ayerst Laboratories—called Kerodex, 
the cream is an improved formulation 
of a product developed in Britain dur- 
ing World War II to minimize labor 
absenteeism caused by skin diseases. 

. . We understand that for years 
chewing gum researchers have been 
waging a losing battle in an effort to 
find a gum suitable for persons with 
false teeth—Wm. Wrigley, Jr. Com- 
pany tried a new tack and came up 
the winner; the result, not a new 
gum, but a new type denture to which 
chewing gum won’t stick. . . . Two 
new service magazines for druggists 
and doctors, one called the Prescrip- 
tionist and the other the Prescriber, 
are being directed to the seven west- 
ern states of California, Washington, 
Oregon, Idaho, Nevada, Utah and 
Arizona plus Alaska and Hawaii— 
about two thirds of each issue of 
either magazine is “basic material’ 
of mutual interest to both physician 
and pharmacist ; the balance is exclu- 
sive subject matter written for the 
respective audience of each magazine. 


Automotive ... 

A gimmick to dim automobile head- 
lights automatically at the approach 
of an oncoming car has been devel- 
oped by Radio Receptor Company for 
the Sparton Automotive Division, 
Sparks-Withington Company — de- 
signed for mounting on top of the 
dashboard, the dimmer is said to be 
the first such device to use transistors. 
... A network to provide facilities for 
both local and national advertising 
atop parking meter heads is being or- 
ganized by a new concern called 
Meter-Ad Corporation — municipali- 
ties, of course, will share in the rev- 
enues from the Meter-Ads, which will 
provide space for two 4 x 7 inch card 
inserts with advertising messages. . . . 
If you are planning a long motor trip 
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and wonder what to do to keep the 
youngsters content, Cardinal Crea- 
tions may have the answer to your 
problem—its latest product is a kit 
of six auto trip games designed to 
stimulate the interest of children. . . 
What looks like a cork-tipped ciga- 
rette may actually be a magnet called 
the Mighty Mite—smokers can put 
the Mighty Mite into a pack of ciga- 
rettes, then stick the pack anywhere 
within reach on the dashboard of a 
car, according to Selectric Products 
Company. 


Innovations .. . 

In the fall of 1955, when the 1,000- 
room Hotel Statler now under con- 
struction in Dallas, Texas, is opened 
to the public, it will have its own 
rooftop “heliport”? 21 stories above 





street level—asphalt paved, the 48 x 
80 foot helicopter landing area will 
have a yellow circle about 40 feet in 
diameter centered on it to facilitate 


landings. . . . About a year ago Yale 
& Towne Manufacturing Company 
reintroduced to the American home- 
maker the hand-decorated porcelain 
door knob which had been so popular 
in Europe during the 18th century— 
this month, to round out the line, it 
adds matched switch plates, drawer 
pulls and keyhole covers ; all items in 
the Decor line, as it is called, come 
in 12 styles which are from traditional 
to modern in design. . . . The Todd 
Company has established a research 
center to give bad-check artists a 


headache by developing “even safer 
checks and protective check signing 
and writing equipment’—included in 
the laboratory is equipment that tears 
checks to pieces, stretches them, bursts 
them apart under hydraulic press and 
folds and re-folds them until they tear 
apart. 


Machines & Tools... 

Westinghouse Electric Corporation 
is in production on a new line of elec- 
tric motors highlighted by several 
models in which horsepower output 
is doubled without an increase in the 
size of the motor—now being manu- 
factured in one, one and one-half and 
two horsepower sizes, the Life-Line 
“A” will also be available late next 
year in 25 and 30 horsepower units. 

. The versatile portable electric 
drill, for which new uses have been 
found in recent years, now finds itself 
cast in still another role: powering 
a planer attachment — moderately 
priced, the planer attachment is a 
product of Honeycutt Manufacturing 
Company. ... Air tools manufactured 
for industry by Aro Equipment Cor- 
poration are described in an attractive 
red and black catalog available on 
request to that concern—fully illus- 
trated, it’s referred to as Catalog No. 
61... . Clark Equipment Company 
is making fork lift trucks specially 
designed for safe operation in areas 
where there may be explosive vapors 
in the air—built with explosion-proof 
panels, the trucks are said to be the 
first of their type to have received the 
approval of the Underwriters Labora- 
tories. 


British Industries Fair .. . 
Businessmen looking for new prod- 
ucts and ideas will enjoy a field day at 
the 1954 British Industries Fair to be 
held in London and Birmingham, 
England, from May 3-14. . . . Lyte 
Ladders, Ltd., for example, will dis- 
play an aluminum alloy garden ladder 
with a tripod arrangement so that it 
does not have to rest against a wall 
or tree for use—a greenhouse on roll- 
ers so that it can be moved easily will 
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‘ye exhibited by Chase Cultivation, 


Ltd.... Kay & Lee, Ltd., will feature 
men’s trousers with cuffs that are 
fitted with snap fasteners instead of 
being stitched; the idea is to make it 
easier to remove dust and fuzz from 
the inside of the cuff—also to be 
shown, by Jaytex Shirt Company, 
Ltd., will be American-style men’s 
shirts which have collars especially 
designed to remain smooth and crisp 
even on a summertime dog day... . 
New also will be perfumed gloves for 
housework which are light, flexible, 
tear-resistant and boilable; a muff for 
the handle of a baby carriage to do 
away with the need for gloves in cold 
weather; and a new type of jar-clip 
for women who preserve their own 
fruits—also, for the home gardener, a 
leaf-and-waste paper collector which 
operates much like a household carpet 
sweeper ; and a plastic transfer to pre- 
vent stockings from running, 


Public Relations ... 

A new community relations tool 
for the paper, pulp and allied indus- 
tries is in the form of a publication 
entitled Community Relations Prog- 
ress — published by the American 
Paper & Pulp Association, it will 
appear approximately ten times a 
vear, and will detail community re- 
lations projects undertaken by mem- 
hers of the paper industry. . . . Pre- 
pared as an aid for those seeking 
publicity via newspapers, radio and 
television in the metropolitan New 
York area is a 96-page pocket-size 
directory (price, $4.50) published by 
Publicity Services—Publicity Media, 
as it is called, lists departmental ed- 
itors, columnists, feature writers, 
financial and business editors and the 
like as well as other information help- 
ful to public relations staffs... . The 
progress made by the nation’s rail- 
toads in recent years toward provid- 
ing more efficient passenger and 
freight service is summed up visually 
in a recently produced 30-minute 
color motion picture available through 
the Jam Handy Organization—titled 
At This Moment, it’s sponsored by 
Westinghouse Air Brake Company. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
bartment and enclose a_ self-addressed 
Stamped envelope. Also refer to the date 
of the issue. 
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THE CHASE : 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
MARCH 31, 1954 








RESOURCES 

Cash and Due from Banks . . . $1,496,851,877.93 
U.S. Government Obligations. . . 952,080,766.27 
State, Municipal and Other Securities. 642,394,219.40 
Mortgages . . - « - 60,449,310.25 
CS a ar a oe 2,294,239,736.76 
Accrued Interest Receivable . . . 14,752,373.02 
Customers’ Acceptance Liability 49,723,868.86 
Banking Houses... .. . 32,005,970.09 
a 6,642,116.06 

$5,549,140,238.64 








LIABILITIES 





Deposits. . . »- «+ « + «+ « «+ $5,048,692,485.89 
13,249,109.00 
31,431,176.66 
19,278,580.21 


57,352,082.90 
7,028,039.96 


Foreign Funds Borrowed ... . 
Reserves—Taxes and Expenses. . . 
Other Liabilities . . . 1. s« « . 
Acceptances Outstanding . .. . 
Eo Te Pee st lc ew Cle ee 
Capital Funds: 
Capital Stock. . $111,000,000.00 


(7,400,000 Shares— 
$15 Par) 


Surplus . . . 219,000,000.00 


Undivided 


lo 56,164,843.94 





386,164,843.94 
$5,549,140,238.64 











United States Government and other securities carried at 
$473,247,091.00 were pledged to secure public and trust de- . 
posits and for other purposes as required or permitted by law. 





Member Federal Deposit Insurance Corporation 
















































































































































































































































































Business Background 





Devoe & Raynolds pushes sales to record level on strength 


of basic policy change in 1920s—Now 200 years in service 





EW IDEAS—A group of 

younger executives took over 
control of the veteran Devoe & Ray- 
nolds Company, Inc., in the 1920s, at 
about the time Dr. Vorinorr was 
performing his well publicized mon- 
key gland transplantations to make 
old men young, and applied some of 
the Vorinoff idea if not his technique 
to the affairs of the paint company. 
The results have been good, as the 
accompanying chart shows in sales 
and profit growth during the past 15 
years. As a result, the business of 
Devoe & Raynolds, which started on 
New York’s East River waterfront 
22 years before the Declaration of 
Independence, this year rounds out 
200 years of service with the cheer- 
fulness of vouth. 


By Frank H. McConnell 





Key Officials—Two men per- 
sonify the policy change of a quarter 
century ago. Chairman Ex.iot S. 
PHILLIPS, one of the Young Guard 
of the period, was an advocate of di- 
versification and research. In 1929, 
for the first time in the history of 
paint selling, the company set aside 
a fund—$250,000—for research. (It 
now spends over a million annually 
for that purpose.) And in 1938 an im- 
portant step toward diversification 
within its field was taken when Devoe 
& Raynolds acquired the Jones-Dab- 
ney Company and its operating head, 
Witt1Am C. Dasney. Mr. Dabney, 
now president of Devoe, had built a 
large business in industrial finishes ; 
e.g., making and supplying the coat- 
ings applied to skyscrapers, ocean 
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Our Service Doesn’t Stop! 


Actually, it only begins when we buy or sell securities for you. 

Of course, on a sale all we can do is execute your order as 
fast and efficiently as possible . . 
the proceeds or credit them to your account. 

When you buy, though, we can be more helpful. 

If you want the stock certificates themselves, we'll be glad to 
give them to you—have them registered in your name first. 

But, we’re just as willing to take care of them for you. . . to 
send itemized statements each month showing just what you’ve 
bought, just what you spent, just what you have on hand with us. 

We'll collect your dividends, too, and the interest due on bonds 
. .. mail you a check or credit your account—as you prefer. 

We'll keep you advised of rights, conversions, tenders . . . 
explain just what’s involved . 
manage your securities to best advantage. 

There’s no charge for these services, either. If they seem 
useful to you, why not try them. . 

You can call, come in, or simply write— 


. . do all we can to help you 


Wa ter A. SCHOLL, Department SE-11 


MERRILL LYNCH, PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


. either send you a check for 


. some time soon? 
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liners, many Ford and Chrysler auto- 
mobiles, and other products. 


Now In Plastics—The paint 
company retains its place as Amer- 
ica’s largest maker of consumer paints 
and, thanks to research, has improved 
its house coatings. The trend to home 
ownership and the “Do-It-Yourself” 
market have expanded sales in this 
field. Sales of its industrial finishes 
likewise have increased. Today, 55 
per cent of total sales are to the pub- 
lic; 45 per cent to industries. But the 
value of diversification and research 
does not end there. The company 
recently introduced among _ other 
products a new finish, Devron, having 
a pre-designed molecular structure. 
It is an epoxy resin plastic that ad- 
heres strongly to metals and even to 
polished plate glass, and as finish on 
a table it is claimed a hammer blow 
can dent the wood but not break the 
Devron film. The Shell Chemical Cor- 
poration (subsidiary of Shell Ol 
Company) produces it under license, 
and this company as well as Devoe & 
Raynolds plans to treble capacity to 
make the product this year. Mean- 
while, the paint company a month ago 
licensed the Bakelite Company (sub- 
sidiary of Union Carbide & Carbon 
Corporation) to utilize the resin for- 
mula; and Bakelite’s president, 
GrorGE C. MILLER, said the tough 
finish would be used for many coating 
purposes “as well as for parts for use 
in the automotive field.’”’ So it appears 
that the 200-year-old company that 
set out in 1929 to learn more about 
paints has taken on some of the ap- 
peal of a chemical producer. 
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Hutton Anniversary—Virtually 
in the shadow of the New York 
Stock Exchange Building, Epwarp 
F. Hutton and a few employes set 
p shop as E. F. Hutton & Co. in 
1904 at 33 New Street, New York. 
utton believed in the West and his 
fim became one of the first New 
York Stock Exchange wire houses. 
One year after he started in business, 


MHutton opened a San Francisco of- 


fice (1905) and in 1907 a Los An- 
geles office was added. Today, E. F. 
Hutton & Co., receiving felicitations 
on its Golden Anniversary, has 25 
offices, 23 active partners and an on- 
the-job limited partner, Mr. Hutton. 





Mortgagee Exchange — This 
country’s most recent trading center, 
the New York Mortgagee Exchange, 
opened for business on April 6 when 
first and second mortgages totaling 
about $1 million on metropolitan New 
York property were auctioned. It 
marked the first public auction in this 
particular field and enjoyed the bless- 
ing of the National Association of 
Real Estate Boards which expressed 
the hope that an auction market 
would broaden and stabilize the mar- 
ket for mortgages. Harry FRoMKES, 
president of the Lawyers Mortgage & 
Title Company, and Tuomas G. 
Grace, chairman of the same com- 
pany, organized the market. 





Investment Companies — The 
National Association of Investment 
Companies has appointed Epwarp B. 
Burr to the new position of Director 
of Public Information. He will de- 
velop a central source of information 
about the operations of investment 
companies and their role in the na- 
tion’s economy. For the first time, it 
is expected, industry-wide statistics 
and other data will be given wide 
circulation. 





Advertising Council—The Ad- 
vertising Council, which has been of 
inestimable value to the nation in 
mustering public support through ad- 
vertising for such causes as raising 
money for war on disease and buying 
bonds for defense, has elected a new 
Chairman and Vice Chairman. The 
former is StuART PEABODY, assistant 
vice president of the Borden Com- 
pany, and the latter, JouNn C. STERL- 
ING, publisher of This Week. 
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ALAN WOOD STEEL Co. 


Highlights of 
1953 ANNUAL REPORT 


1953 
Net sales and other income. ...........eseseees $59,951,000 
Pe. . . . celieedainds dix sedan’ $3,214,000 
Frnt Goermed on GURINE So's occ 5 ks ccc ccc ccces 5.4% 
Dividends on Preferred Stock—$5 per 
SE GUE YORE. sia his GA eh ee be cédéconeeses $324,000 
Common Stock: 
Earnings after dividends on Preferred Stock.. $2,890,000 
Shares outstanding December 31.......... 624,812 
ent er a ee SN iain 6 bins eccees $4.63 
Cash dividends—$1.40 per share each year... $859,000 
TRG wane US 6 bo osc ccdcdccdscinns $34.51 
PE ON, oo bia SWENWS 0S OSs ann ccenn $8,364,000 
Additions and improvements to manufacturing 
GE iin POO bso on be o'db asc ccc ds $4,397,000 
Charges to earnings for wear and exhaustion of 
plant properties and mine development........ $3,517,000 
0s os Ua haeebisaweanvwausdedans $3,357,000 
Stockholders’ Equity (net assets)............... $28,022,000 
Number of employees at end of year. .......... 3,373 


Total wages, salaries, pensions and group insurance $17,974,000 


- Net tons of ingots produced................... 598,334 
# Ingot production—percent of 625,000-ton rated 

Te GUOREEP... . . . «insane can We diee cceneseceses 95.7% 
. Net tons of steel products shipped. ............ 442,537 


For a copy of 
our Annual Report 
write 


Department F 


ALAN WOOD 
STEEL 
COMPANY 


Conshohocken, Pa. 


Steel Masters for 1 2 * Years 





1952 
$60,581,000 
$2,251,000 
3.7% 


$326,000 


$1,925,000 
606,377 
$3.17 
$843,000 
$31.73 
$7,195,000 


$2,408,000 


$3,379,000 
$3,378,000 
$25,766,000 
3,622 
$17,288,000 
658,449 


105.4% 
473,983 








Included among our steel, iron, coke and coal chemical products are: Hot Rolled 
Strip Steel, A. W. Super-Diamond Floor Plate, A. W. Coke, Algrip Abrasive 


Floor Plate, A. W. Cut Nails. 














CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1954 1953 
6 Months to February 28 


Corby (H.) Distillery.... *$0.72 *$0.71 
Le are 1.63 2.32 
Kelsey-Hayes Wheel .... 1.89 1.67 
Masonite Corp. .......... O58. 127 
MoeGend Core. os.... 00.05 1.01 1.96 
Murray Corp. of Amer.... 1.54 1.25 
Nat'l Linen Service...... 0.54 0.40 
Schenley Industries ...... 0.44 1.13 
Seeger Refrigerator ...... 2.44 2.14 
Wesson Oil & Snowdrift.. 1.64 1.23 


3 Months to February 28 
Aveo Mig. 3 


avdnic cee ee 17 0.31 

Ex-Cell-O Corp. ........ 32 2.10 
Hooker Electrochemical... 0.78 0.78 
Mueller Brass ........... 0.99 1.55 
Mace-otes, Tet. .... 6s knees’ 0.62 0.71 
United Aircrait Products. 0.17 0.13 
Wyandotte Worsted ...... D0.29 0.11 
6 Months to January 31 

Duro-Test Corp. ........ 0.39 0.34 
Maer C8 TAD onwicsaccas 2.09 2.24 
Miller-Wohl ............ 0.31 0.45 
Northrop Aircraft ....... 1.58 2.87 
South Coast Corp........ 0.56 0.83 
3 Months to January 31 

Canadian Breweries ...... *0.60 *0.58 
Dayton Rubber .......... 0.16 0.74 
Firestone Tire & Rubber.. 2.37 2.47 
General Plywood ........ 0.01 0.03 
Universal Pictures ....... 0.71 0.43 
1953 1952 

: 12 Months to December 31 
Athliated Gas Equip...... 1.84 1.41 
Aluminium Ltd. ......... *2.16 7293 
American Bosch ......... 1.02 )D0.54 
Amer. Broadcasting-Para- 

mount Theatres ........ 2.13 1.34 
Amer.-Hawaiian Steam- 

Co dntiae eecdaw ee mene 3.40 D0.78 
Amer. Metal Co.......... 3.26 3.40 
Amer. Republics Corp..... 3.68 3.49 
American Viscose ........ 2.74 4.88 
Amer. Zinc, Lead & Smelt 1.91 3.44 
Atlas Tack .............. D2.37. =D1.60 
Rabbnt (B. T.) ccesicssce 0.30 0.27 
Barber Oil .............. 5.11 4.30 
Bell & Howell........... 2.68 2.81 
Bohack (H. C.)......... 2.98 2.78 
3ond Stores ............. 1.83 1.82 
3org-Warner ........... 9.77 9.33 
Breese GOrps. x. so snnasns 0.89 0.99 


Bridgeport Gas .......... 1.68 1.63 


Bristol-Myers ........... 1.44 1.47 
Brooklyn Union Gas..... 2.12 1.79 
Sere 0.73 0.76 
Canadian Bronze ........ *3.15 *3.88 
Cannon Mills ............ a4.95 a3.70 
ES eee re 0.14 0.27 
Century Electric ......... 1.25 1.48 
Century Ribbon Mills..... D1.23 0.78 
Chesebrough Mfg. ....... 4.97 4.96 
Caicane COED. ....6.se5s 1.53 1.17 
Chicago Rivet & Machine. 3.89 2.96 
Coy PES oes nsanccs. 3.04 2.94 
Colonial Sand & Stone.... 0.76 0.96 
Columbia Broadcasting .. a3.80 a2.75 
Columbian Carbon ....... 3.22 2.69 
Combustion Engineering.. 7.25 6.15 
Congoleum-Nairn ........ 1.96 2.13 
Consol. Laundries ........ 1.84 1.65 
Cont’l-Diamond Fibre ... 1.84 1.74 
Com Protetts ......¢<c. 5.42 4.61 
Cen Gey os cbt cen eleswen 3.47 3.96 


Crown Central Petrol..... 2.41 1.59 
Dennison Mfg. .......... a3.09 
Diamond T Motor 2.46 
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EARNED PER SHARE 
ON COMMON STOCK: 1953 1952 

12 Months to December 31 
Dixon (Joseph) Crucible. $4.46 $2.21 
Dow Drug......aages>.. 0.50 


Drilling & Exploration.... 0.49 0.61 
Eastern Air Lines........ 3.20 3.43 
Empire District Elec...... 242 1.98 
Empire Millwork ....... 0.95 1.47 
Fafnir Bearing .......... 3.99 3.91 
Fairchild Camera & Inst... 1.93 1.66 
Fairchild Engine & Air... 1.74 1.36 
Firth Shee ccs ceecsx> 0.38 0.34 
General Dynamics ....... 7.01 5.72 
General Package ........ 4.51 3.06 
Globe-Union Inc.......... 2.35 2.40 
Grinnell: Gorp::: cheese... 13.30 14.24 
Grumman Aircraft ...... 3.56 2.67 
Haelan Laboratories ..... D0.17 0.03 
Hastings Mie. .i.¢80.%. 0.34 0.35 
Houston OFF. sc csbehsxes 5.05 4.81 
Hydro-Elec. Securities ... *0.30 *0.31 
Indianapolis Pwr. & Lt... 3.19 2.97 
Inspiration Cons. Copper.. 4.21 3.69 
International Utilities .... *1.96 *1.72 
Tronrite: inc: .<. - use 0.11 1.26 
Kennedy’s Inc. .......... 1.61 1.43 
Landers, Frary & Clark... 2.66 2.85 
Life Savers... ....<.cktess- 3.19 3.06 
Lily-Tulip Cup .......... 6.85 5.96 
Long Bell Lumber Corp. 

a, Mere re ee 1.70 1.94 
Louisiana Land & Explor... 3.56 2.85 
Martin (Glenn L.)....... 7.06 3.03 
Maryland Drydock ....... 4.01 4.69 
McQuay-Norris Mfg...... 1.67 1.51 
Middle States Petroleum.. 1.10 1.01 
Midland Steel ...<%53.:°. 4.61 7.19 
Montana-Dakota Utilities. 1.09 0.97 
Moore Corp., Ltd. ....... *2.34 *2.18 
Moore-McCormack Lines. 2.64 4.71 


Morrison-Knudsen ....... 5.91 5.58 


Munsingwear, Inc. ....... 2.79 2.42 
Nat’l Dairy Products..... 4.63 4.23 
Newberry (J. J.).......- 3.48 3.32 
North American Co....... 1.47 1.37 
North Cent. Texas Oil... 1.41 1.69 
Old Towne Core. <p suscs- 0.92 1.28 
Oliver United Filters “B”. 3.15 3.86 
Pepsi-Cola Co. . .cicecs:s 0.95 0.67 
Phillips Petroleum ..:... 5.25 5.17 
Pittsburgh Steel Fdry..... 4.66 3.81 
Pressed Metals .......... 1.78 1.13 
Pollen Inc: ..««dhddees 5.02 4.51 
Relsance Mig. ....i50<s-- 1.41 1.33 
meo Molets :.2.c002-<>- 4.07 6.03 
Revere Copper & Brass... 8.07 5.28 
Saguenay Power ......... *5.44 *4 56 
Shoe Corp. of Amer....... 2.89 2.78 
Sane AI cis szteetnans 5.53 7.08 
Southern Natural Gas.... 2.06 1.97 
Southland Royalty ....... 3.36 3.19 
Soerty Cate. 645-sbcksx di 7.57 6.75 
Standard Dredging ...... 0.55 0.81 
Tilo Rewliag .«...<cdacber> 0.96 0.53 
Transcontinental Gas P.L. 1.81 1.24 
Twentieth Century-Fox .. 1.65 0.79 
United Aircraft Corp..... 6.23 5.18 
United Cigar-Whelan .... 0.30 0.26 
United Stores oo. csksvs ss D7.65 D7.16 
Universal Cons. Oil....... 3.79 2.23 
Vanadium Corp. ......... 5.41 4.19 
Venezuela Syndicate ..... 0.37 0.40 
Venezuelan Petroleum .. 0.96 0.67 
Vitting Cotp.: .32635.i2- 4.59 3.67 
White Sewing Machine... 0.08 0.72 
Willson Products ........ 1.52 1.39 
Zonite Products ......... 0.06 0.35 





*Canadian currency, a—Combined common stock. 
D—-Deficit. 









Frozen Foods 
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Continued from page 6 


vertising synonyms for cold storage. 
So far as meat is concerned the idea 
still persists to some degree, and 
frozen meats, the least profitable 
products of the industry, rank well 
down the list in sales volume. 

The rush of companies into the 
new industry was spurred by perfec- 
tion of quick-freezing processes for 
vegetables, fruit juices, beverages, 
fish and other foods, and intensive 
promotion of home freezers for stor- 
age of commercially quick-frozen 
foods. The increase from one proc- 
essor a quarter century ago to 1,435 
at the end of 1953 tells but part of 
the story. There are other facets to 
it. There is the great contribution 
the industry has made, directly and 
indirectly, to the nation’s economy. 
Nor can one overlook that the con- 
venience of being able to buy food, 
often ready for the table merely after 
thawing, or requiring only a bit of 
preparation, has been an important 
factor in the rise that has taken place 
in the nation’s living standards. 


Benefits Are Widespread 


Other industries have and will con- 
tinue to benefit from the growth of 
frozen foods as an industry. All told, 
the nation had 473,600 retail food 
stores at last count. More than half 
of them regularly sell frozen foods, 
but only 125,000 are equipped with 
refrigerated sales-display cases. The 
manufacturers of such cases have 
been unable to keep up with the de- 
mand, and the backlog keeps piling 
up. 

At that, the millions spent on dis- 
play cases are but a drop in the 
economic bucket. Thus far 603 food 
storage warehouses have been cer- 
tified as “qualified refrigerated public 
warehouses,” and the number is in- 
creasing. They have more than 370 
million cubic feet of “sharp freezer 
space,” more than double the amount 
in use 15 years ago; but the industry 
could use much more. 

Railroad rates for frozen food are 
high and for that reason the industry 
tends to decentralize processing 
operations. But in 1952 more than 
29,000 full carloads and many more 
thousands of less-than-carload lots 
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food 
100,000 refrigerator cars in service, 
28.812 have been fitted up to haul 
irozen foods and conversion of others 
is under way. Last year 620 highway 


ot frozen 


(truck) carriers reported hauling 
jrozen foods, but the tonnages, mile- 
ages and number of trucks in service 
were not reported. And while it 
cannot be directly traced, all this re- 
sults in business for the automobile, 
locomotive, car and other equipment 
builders, as well as for the fuel and 
other segments of the business struc- 
ture. And all contribute to the sup- 
port of employment figures. 

What of Clarence Birdseye, the 
inventor and real father of the in- 
dustry? He regretfully notified the 
committee in charge of the 25th an- 
niversary celebration in \Washingon, 
\pril 13, that he would be unable to 
attend. Why? He’s in Peru, busily 
prospecting for oil! 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Apr. 19: Beck (A. S.) Shoe; Central 
Foundry; Diamond Ice & Coal; Elgin 
National Watch; Griesedieck Western 
Brewery; Panhandle Eastern Pipe Line; 
Pure Oil; Smith Agricultural Chemical; 
Wilcox Oil. . 

Apr. 20: Alabama Gas Corporation; 
American Steel Foundries; Bangor & 
Aroostook Railroad; Collyer Insulated 
Wire; Colorado Central Power; Equit- 
able Gas; Keystone Steel & Wire; 
Lynch Corp.; Minneapolis-Moline; Mis- 
souri-Kansas Pipe Line; Murphy (G. 
C.); Pacific Finance; Public Service 
Electric & Gas; Rohm & Haas; Rowe 
Corp.; Seagrave Corp.; Standard Rail- 
way Equipment; Sun Oil; Tampa Elec- 
tric; Westinghouse Air Brake; Wood- 
all Industries. 

Apr. 21: American Airlines; American 


Seating; Bell & Howell; Burlington 
Mills; Continental- Diamond Fibre; 
Dravo Corporation; Federal-Mogul; 


Georgia-Pacific Plywood; Great Lakes 
Dredge & Dock; Mackintosh-Hemphill 
Co.; Mining Corporation of Canada; 
New York Air Brake; Spencer Shoe; 
Sunshine Biscuits; Texas Pacific Coal 
& Oil; U. S. Hoffman Machinery. 

Apr. 22: American Chain & Cable; 
American Home Products; American 
Pulley; Borg-Warner; Brown Rubber; 
Carborundum Co.; Central Louisiana 
Electric; Dixie Cup; Indiana Power; 
Laura Secord Candy Shops; Marshall- 
Wells; National Acme; National Distill- 
ers Products; Quaker State Oil Refin- 
ing; Seaboard Finance (Delaware); 
Standard Brands; Standard Coil Prod- 
ucts; Stein (A.) & Co.: Symington- 
Gould; U. S. Pipe & Foundry. 
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Highlights from the 


1953 Annual Report 


Copperweld’s sales volume in 1953 
attained a new high record and net 
earnings were the second highest in the 
Company’s history. During the year, 
the Company made extensive progress 
on its plant modernization program. 





the Company's rate of operations 
compared with the latter months of 
1953. Management anticipates with 
reasoned confidence a satisfactory 
year in 1954. 


FRANK R. S. KAPLAN 














President 
Early indications in the first quarter 
of 1954 show an upward trend for 
1953 1952 
PER PER 
SHARE OF SHARE OF 
AMOUNT |COMMON AMOUNT COMMON 
STOCK STOCK 
FINANCIAL AND OPERATING 
No 5g aig Sa QR ae aa eae $83,803,418 $71,624,488 
cit, Re Erne Pe eee 2,852,078 | $ 5.54 2,304,387 | $ 4.48 
Dividends paid—5% Preferred ........ 45,195 .09 51,339 10 
Dividends paid—6% Preferred ........ 206,094 .40 — — 
Dividends paid—Common oe 1,030,270 2.00 1,029,728 2.00 
Earnings retained in business . ........ 1,570,519 3.05 1,223,320 2.38 
Federal state and other taxes (excepting social se- 
curity included under Employees’ section below) . 3,725,792 7.23 2,450,5166 4.76 
Additions to plant and equipment. . . ..... 3,330,629 6.46 1,999,168 3.88 
Working capital atend of year . ....... 12,818,728 | 24.88 13,971,993 27.14 
Ratio of current assets to current liabilities 2.7 to 1 2.2 to 1 
EMPLOYEES 
Average number of employees ........ 4,532 3,855 
Ee cs eg eed a ee na ee $21,820,176 | $42.35 $17,155,000 $33.32 
Other employee benefits ........... 2,895,280 5.62 2,260,915 4.39 
SHAREHOLDERS 
Number of shareholders: 
oe EE EE Pe EE) ee 3,933 3,806 
Preferred—6% Series .. 2... 2... 0s 674 681 
Preferred—5% Series .. 2... 2.2... 5 384 417 
Shares of stock outstanding: 
Me aac ca Ge ce eeaae le rin 6 515,188 514,864 
Preferred—6% Series .. .......6.4. 69,838 70,000 
Preferred—5% Series ........... 16,900 19,720 
Common shareholders’ equity (book value) . . . .$19,886,860 | $38.60 | $18,310,213 $35.56 
Olncluding $354,594 refund of excess profits tax 1941-1942 
If you would like to receive a copy of our 1953 Annual Report, address 
COPPERWELD STEEL COMPANY 
FRICK BUILDING, PITTSBURGH 19, PA. 
{—— 
. [Ort] be} -FLEXO- 
C7 
STEEL OHIO SEAMLESS WIRE AND CABLE FLEXO WIRE 
DIVISION TUBE DIVISION DIVISION DIVISION 
Warren, Ohio Shelby, Ohio Glassport, Pa. Oswego, N. Y. 
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Bell System, Members of................. Mar. 17 5 
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$25,000 Portfolio 
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RADIO CORPORATION 
OF AMERICA 


Dividend Notice 


The following dividends have been 
declared by the Board of Directors: 


First Preferred Stock 


871% cents per share on the First 
Preferred Stock, for the period April 
1, 1954 to June 30, 1954, payable 
July 1, 1954, to stockholders of rec- 
ord at the close of business June 14, 
1954. 


Common Stock 


A quarterly dividend of 25 cents 
per share on the Common Stock, 
payable May 24, 1954, to stockhold- 
ers of record at the close of business 
April 15, 1954. 
ERNEST B. GORIN, 
Vice President and Treasurer 
New York, N. Y., April 2, 1954 


SS 


Canadian Pacific Railway 
Company 
Notice to Shareholders 


The Seventy-third Annual General 
Meeting of the Shareholders of this 
Company, for the election of Directors 
to take the places of the retiring 
Directors and for the transaction of 
business generally, will be held on 
Wednesday, the fifth day of May next, 
at the principal office of the Company, 
at Montreal, at twelve o’clock noon 
(daylight saving time, if operative). 


The Ordinary Stock Transfer Books 
will be closed in Montreal, Toronto, 
New York and London at 3. 30 p.m. on 
Tuesday, the thirteenth day of April, 
1954. The Preference Stock Books will 
be closed in London at the same time. 


All books will be re-opened on 
Thursday, the sixth day of May, 1954. 


By order of the Board, 





F. BRAMLEY, Secretary. 


Montreal, March 8, 1954. 
32 
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‘DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Hldrs. 


Pay- of 
Company able Record 
Amer. Investment, Ill..Q40c 6-1 5-14 
Amer. Viscose ....... Q50c 5-1 4-19 


Anderson, Clayton ....Q50c 4-30 
Appalachian El. Pwr. 


450% BBcicccces Q$1.12% 5-1 4-8 

Do 414% pf....Q$1.12% 5-1 48 
Argus Corp. Ltd.....*QI5c 6-1 4-30 
Birtman Electric ..... Ql5e 6-10 5-25 
Booth Fisheries ...... Q25c 5-1 4-20 
Brockton Taunton Gas..10c 4-15 4-7 
Central & South 

West Corp. .25. gee, Q29c 5-28 4-30 
City SHOR sccence vcs O35c 5-1 4-19 
Columbia Gas System.Q20c 5-15 4-21 
Concord Electric Co.....60c 4-15 4-7 
Eastern Air Lines..... S25c 4-20 4-12 
Evans Products ....... 50c 4-27 4-14 
Exeter & Hampton El..65c 4-15 4-7 
Federated Dept. 

Seema Vid odds ae Q62%c 74-30 4-10 
Fitchburg G. & E. Lt....75¢ 415 47 


Gen. Pub, Utilities...37%c 5-15 4-15 


De cgateaeeeanseans E5c 5-15 4-15 
General Shoe ...... Q62%c 4-30 4-19 
Higbie Mig. . occ... cscs Ie 5-3 415 
Iowa Ill. Gas & El....045c 6-1 5-7 

Do S55 BE..:... QO$1.09 5-1 4-15 

Do $4.22 pf....... Q$1.06 5-1 4-15 
Kaiser Alum. & 

Chim. 5 Seat ten Q32%c 5-31 5-17 
Kobacker Stores ..... Q20c 4-30 4-15 
Kroger. Ga :snacs iia S400 45c 6-1 5-10 
Louisville & Nashville.QO$1 6-11 5-3 
Lukens Steel ......... QO25c 5-14 4-30 

De seu Weiss Fes E50c 5-14 4-30 
Marion Pwr. Shovel....30c 5-5 4-23 
Melville Shoe........ O45¢ 5-1 416 

Do 434% pf.....Q$1.183%, 6-1 5-20 
Metal Textile Corp.....10c 6-1 5-20 
Mid-Cont. Petroleum.Q75c 6-12 5-14 

De’, sccectinsaedade E25c 6-12 5-14 
Mission Dry Corp...... Q5c 4-30 4-16 
Nat'l Dept. Stores....Q25c 4-30 4-21 
N. Y. Merchandise...... 5c 5-1 4-20 
N. Y. State EL. & 

Gas :. ftudedar vers QO47%c 3=5-15 4-15 
Northern Ill. Corp....Q20c 5-1 4-16 
Nunn-Bush Shoe ....020c 4-30 4-15 
Oklahoma Gas & El..37%c 4-30 4-14 
Outlet Ste is tc sows $1.25 5-1 4-21 
Otis Elevator ........ 624c 4-30 4-2 
Pacific Lighting ..... Q50c 5-15 4-20 
Permanente Cement ..035c 4-30 4-16 
Pocahontas Fuel ....... 20c 4-19 4-8 


Puget Sound Pr. & Lt...41c 5-15 4-23 
Pub. Serv. of Indiana.O050c 6-1 5-14 


Radio Cetin... .iss. O25c 5-24 4-15 
Republic Natural Gas.S75c 4-30 4-15 
Springfield Gas ........ 45¢ 4-15 4-7 


Warner Bros. Pictures..30c 5-5 4-16 
Western Pac. R.R....Q75c 5-17 5-3 
White Sewing Mach. 


Se We Seta kk O50c 5-1 4-19 
Stock | 

Aldens. Tat. csc ssetss 50% 5-7 4-23 

Highie Mw. . .....-+a%. 2% 5-3 4-15 


Omissions 


Cheney Brothers; International Bronze 
Powders; Robbins Mills; Univis Lens; 
Yates American Manufacturing. 





*Canadian currency. tRepeated to correct dates. 
E—Extra. Q—Quarterly. S—Semi-annual. 
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1953, 212,875; 1952, 202,739. 





Continued Growth and Progress 


1953 1952 

Total busimess oo. ccsccsccssssnecem .. $48,946,604 $48,095,996 
Net sales 44,436,208 43,767,847 
Earnings before taxes........... 2,503,439 2,663,873 
Taxes 1,240,000 1,481,000 
Net earnings 1,263,439 1,182,873 

Per Share Common’....... 4.56° 4,35° 
Dividends Per Share 

Common (Cash) ................ 1.70 1.70 
Dividends Per Share 

Common (Stock) ................. 5 per cent None 
Working Capital ..................... 7,946,537 7,938,551 
Stockholders’ Equity ........... 9,884,827 9,488,188 


*Based on shares outstanding at end of year: 


Copy of Annual Report available on request / 


ONE OF 
AMERICA’S 
LARGEST 
CHAINS OF 
FAMILY 
SHOE STORES 
e 
327 STORES 
4 FACTORIES 











G. R. KINNEY CO., INC. 


2 Park Avenue 





New York 16, N. Y. <7 
\ / 
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REAL ESTATE 


BUSINESS OPPORTUNITY 





NEW JERSEY 








Retire to beautiful Hunterdon Hills of N. J. 
3 acres—lawns, garden, fruit—unique fieldstone 
home, surrounded by dogwood; all conveniences ; 
large living room, wood-burning fireplace, kitchen- 
dining area, master bedroom, bath, 10x12 en- 
closed sleeping porch; full basement with sum- 
mer kitchen and dining; small storage barn; 
stone garage; economical living. $18,500. 

DR. M. SENDTNER 

Changewater, N. J. 





FEED AND GRAIN MILL 


in continuous operation over 75 years in grain 
and soya bean belt trading in both, with dryer, 
served with concrete tanks installed 1953, storage 
for large quantities of grain and soya beans, 
large mixing plants and storage bins, warehouses, 
near large broiler growing and cattle raising 
section, deep water for boat transportation plus 
Penn. R.R., all in good condition. Priced at 
$250,000.00. 

MATTHEWS & COMPANY 

CAMBRIDGE, MARYLAND 
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Weather Forecasting 





Concluded from page 24 


uses a meteorologist in planning mer- 
chandise promotions and sales, some 
of which (if of rainwear) may be tied 
in with stormy weather. Prolonged 











AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors of the American Viscose 
Corporation at their regular meet- 
ing on April 7, 1954, declared 
dividends of one dollar and twenty- 
five cents ($1.25) per share on the 
five percent (5%) cumulative pre- 
ferred stock and fifty cents (50¢) 
per share on the common stock, 
both payable on May 1, 1954, to 
shareholders of record at the close 
of business on April 19, 1954. 


WILLIAM H. BROWN 


Secretary 























rainfall often creates special con- 
ditions. When one of the large mail 
order houses became puzzled over 
occasional floods of orders from rural 
areas, a weatherman was hired to dis- 
cover the cause. His conclusion was 
that since farmers and their help have 
little work to do during rainy spells 
they read the mail order catalogues 
and do a little buying. This meteorol- 
ogist has been retained to forecast 
recurrences. Sellers of patent medi- 
cines for hay-fever conditions want 
to know in advance when the afflicted 
suffer the most in order to time their 
press and radio advertising. Even 
sellers of soil-conditioners have a 
weather angle—they want the skies 
bright and the soil right for product 
application whenever they advertise. 

While Government weather service 
is available to industry at frequent 
intervals, a special advisory commit- 
tee recently recommended to the Sec- 
retary of Commerce that the Federal 
bureau gradually relinquish its special 
services to private enterprise and 
leave this work to professionals which 
handle it on a contract basis. It was 





In Doubt About Your Investments ? 


You Need Financial World’s Com- 
plete 4-PART Investment Service 


FINANiCLAL YWOPLD 


INDEPENDENT APPRAISALS 
of Listed Stocks 











coming 


1954 $5 


[] Check here if subscription is NEW. 


Name 
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For $20—Less Than 6 Cents a Day— 
You Get: 


(a) 52 weekly issues of FINANCIAL WORLD 
to keep you informed from week to week on 
outstanding business and financial factors 
which enable you to handle your security 
investments to better advantage; 


(b) 12 monthly "Independent Appraisals" 
(pocket-size Stock Guides containing our in- 
dependent Ratings and condensed Reports 
on 1,970 listed stocks); 


(c) Personal Advice Privilege (by mail) when 
requested as per rules; and 


(d) FREE latest $5 Annual "Stock Facto- 
graph" Manual, latest revised edition. More 
than 50,000 Investment Facts to help you 
judge relative merits of nearly 1,900 stocks. 


BOSS STRAT SRR TREC ER TERRE RECESSES RRR ETRE RRR RRR PPR 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Inyestment Service, including 
"STOCK FACTOGRAPH" 
(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOK) 


(April 14) 


MANUAL Free. 


] Check here if RENEWAL. 
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pointed out that Government bureaus, 
which are supported by public funds, 
should continue to broadcast weather 
information in the public interest but 
that no special reference should be 
made to commercial and industrial de- 
mands. By programming their work 
to fit the special needs of different 
businesses, meanwhile, the private 
forecasters are gradually widening 
their own field. 


Movies 





Concluded from page 15 


Los Angeles studio property on 
which oil has been found. Walt Dis- 
ney Productions (which will film 
20,000 Leagues Under The Sea as 
part of its enlarged non-cartoon out- 
put) will produce a minimum of 26 
half-hour television programs for 
American Broadcasting Company un- 
der an exclusive long-term agree- 
ment. Paramount Pictures, most di- 
versified of the movie-makers, is 
hopeful that its Lawrence color TV 
tube (which has been licensed for use 
by Crosley) will ultimately assume an 
important role in color television. 

Mention should also be made of 
the industry’s frozen assets — the 
thousands of old but valuable pictures 
which may eventually be released to 
video. The Bank of America has 
just granted television rights for 30 
pictures of recent vintage to General 
Teleradio (part of Mutual Broad- 
casting System), the latest in a series 
of developments which indicate that 
the time may soon be ripe for lease 
or sale of old film libraries to tele- 
vision. (Purchase of the assets of 
RKO pictures by Howard Hughes is 
thought by some to represent the first 
step in that direction.) 

Movie-making will continue to be 
a far more risky business than such 
things as the generation of electricity 
or the manufacture of food, and movie 
shares are totally unsuited for, the 
portfolios of “widows and orphans” 
or, for that matter, conservative in- 
vestors. On the other hand, for the 
businessman investor in a.position to 
assume the obvious risks, worthwhile 
capital gains opportunities have fre- 
quently been present in depressed 
groups that appear to be entering a 
period of better earnings. 
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LIMITED U.S.A. INC. 

k 

: PROGRESS IN 1953 

: 

4 COMPARATIVE HIGHLIGHTS 1953 1952 
TON OU cw 5. ee 1,420,230 1,222,162 
Net Sales after Excise Taxes. . . . $24,501,796 $20,109,765 
Income before Taxes. . .... . 3,114,395 2,082,933 

r Net Income after Taxes. . . . .. 1,514,395 1,065,433 
Profit Margin after Taxes. . . . . 6.2¢ 5.3¢ 

nN . . 

7 Working Capital. . 2... 1 5 2,820,229 3,323,074 

n Shareholders’ Equity. . . . . . . 10,509,022 10,441,313 

IS . Earnings per Common Share . . . . 2.28 1.47 

‘ Dividends per Common Share. . . . 1.15 1.05 

40) 

" Book value per Common Share . . . 13.96 12.70 

l- 

e- * Total Sales were increased to 1,420,230 barrels—a gain of 16 per cent against lesss than 2 per 

i- cent for the industry as a whole . . . All three divisions showed improvement, with the Drewrys 

i & Division setting a new high for the fifth consecutive year. 

\ * Earnings before taxes were up 49.5 per cent; net income after taxes, rose 42.1 per cent over 

se 1952... Earnings available for the common stock were $1,369,551 or $2.28 a share, compared 

in with $883,610 or $1.47 a share in the previous year. . 

a * Dividends on the common stock were increased twice during the year, bringing the quarterly rate 

" up to 35 cents a share in December. Total payments of $1.15 a share amounted to $687,767 or 

- 50 per cent of earnings after preferred dividends. 

N) 

to * Financial position continued strong with working capital of $2,820.229 at the year-end... 

as Purchases of preferred stock for retirement continued to exceed sinking fund provisions and 

20) outstanding shares were reduced to 42,759 against 56,435 a year earlier . . . Book value of com- 

al mon stock rose to $13.96 a share. 

d- * Outlook for 1954 appears good . . . Rearrangement of Chicago facilities will permit produc- 

es tion of Drewrys brand at that location in time for 1954 peak season . . . Advertising and pro- 

at motion programs will again be geated to meet keen competition . . . Larger sales are expected 

am for all three brands—Drewrys, Atlas-Prager and Edelweiss. 

e- DREWRYS vs. 

“f Drewrys has experienced outstanding growth THE BREWING INDUSTRY 

a in the past sixteen years. From a ‘small local brewery it GAIN SINCE 1937 

on has climbed to fifteenth place in the industry. While + 966% 

a total beer industry sales rose 55 per cent, Drewrys’ sales 

) increased by 966 per cent. 

ye 

ch During this period, the company has kept ahead of 

he changing trends in the industry. To meet rising con- 

A sumer preference for a lighter, drier beer, Drewrys beer 4.55% 

4 was the first “extra dry” beer offered in its primary 

he markets. As the popularity of beer drinking at home — 

increased, Drewrys packaged more and more of its prod- Se 

n- uct—its 1953 per cent of packaged beer was 80.4 per ' 1953 

he cent, versus 76.5 per cent for the industry. Siened en vette seals 

“¥ Our 1953 Annual Report and other data about our operations are available on request to the com- 

ile pany or our financial public relations counsel, Gartley & Associates, Inc., 68 William Street, 

oe New York 5, N.Y. 

e 

a DREWRYS LIMITED U.S.A. INC. + 1408 ELWOOD AVE. +» SOUTH BEND 24, IND. 

uD 
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INVESTMENT COMPANY 
OF ILLINOIS 


9 4 TH CONSECUTIVE 
DIVIDEND 
ON COMMON STOCK 


The Board of Directors declared 
a regular quarterly dividend on 
the Common Stock of 40 cents 
per share, payable June 1, 
954, to stockholders of rec- 
ord May 14, 1954. 





The Directors also declared 
the regular quarterly divi- 
dends on the 54% Cumu- 
lative Prior Preferred Stock, 
the Series A $1.25 Convertible 
Preference Stock and the4 44% 
Preference Stock, all payable 
July 1, 1954 to one 
of record June 15, 1954. 

D. L. BARNES, JR. 


Treasurer 








April 5, 1954 


Financing the Consumer through na- 
tion-wide subsidiaries — principally 


Public Loan Corporation 


Domestic Finance Corporation 
Loan Service Corporation 
Ohio Finance Company 


General Public Loan 
Corporation 





















PHILADELPHIA ELECTRIC 
COMPANY 


Dslel Notice 


Preferred Stocks 





Dividends on all series of preferred 
stock have been declared, payable 
May 1, 1954, to stockholders of 
record at the close of business on 
April 9, 1954. These dividends 
amount to $1.17 a share on the 
4.68 per cent Series, $1.10 a share 
on the 4.4 per cent Series, $1.074% 
a share on the 4.3 per cent Series, 
and 95 cents a share on the 3.8 
per cent Series. 





Common Stocks 





Dividends of 45 cents a share on 
the Common Stock, and 25 cents a 
share on the $1 Dividend Prefer- 
ence Common Stock have also 
been declared, payable June 30, 
1954, to stockholders of record 
June 2, 1954. 


The dividend of 45 cents a share on 
the Common Stock increases the 
annual rate from $1.60 to $1.80. 


_ Checks will be mailed. 
C. WINNER, 


Treasurer 
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Street News 





Investment bankers and commercial banks appear headed for a 


fight—Latter may seek to regain rights lost in New Deal days 


he day may not be far distant 

when the financial community 
will be witnessing a contest between 
investment bankers and some of the 
leading commercial banks on _ the 
question of whether the commercials 
should regain the right to underwrite 
revenue bond issues. In fact, the situ- 
ation is developing behind the scenes 
even now. The prize is a multi-billion 
dollar field of financing in which 
every item of underwriting is too 
large to lend itself to competitive bid- 
ding. The real money to be made in 
security underwriting is in negotiated 
deals, where the risk is less and the 
compensation more than in the case 
of competitive financing. 

Banks lost their right to underwrite 
any but direct state and municipal 
bond issues when the Banking Act 
was passed as one of the reforms of 
the first Roosevelt Administration. 
The banks put up a fight in the Con- 
gressional hearings but there was 
little spirit in it. The attitude might 
have been different if they had known 
how soon and how universally the 
revenue bond would be adopted as 
a substitute for the “full faith” 
method of financing great turnpikes, 
bridges and other revenue enterprises. 

It is something more than a ques- 
tion of investment bankers dividing 
this lucrative revenue bond business 
with commercial banks. The latter are 
not permitted to underwrite revenue 
bond issues but they can invest in 
them for their own account. They can 
invest in and underwrite direct munic- 
ipal obligations, and that is the rub. 
How often do commercial banks out- 
bid dealer groups because they—the 
banks—can always transfer bonds 
from underwriting to investment ac- 
count if they bid too high or the 
market goes against them? 

There is also the suspicion in the 
minds of some investment bankers 
that if the Banking Act is amended to 
let the commercials in on the lush 


revenue-bond underwriting business, 
the first step will have been taken to- 
ward restoring most of the vested 
rights the banks lost in the New Deal 
banking reforms. The current dispute 
could result in a rift within the In- 
vestment Bankers Association, which 
includes among its members all the 
commercial banks underwriting regu- 
larly or occasionally state and munic- 
ipal bond issues. 


One of the Merrill Lynch, Pierce, 
Fenner & Beane Stockmobiles was on 
public exhibition at the 18 Broad 
Street entrance of the New York 
Stock Exchange during a whole trad- 
ing day before it went into operation 
as an adjunct to the firm’s Newark, 
N. J., branch. Of course, it attracted 
a swarm of the curious. It doesn't 
take much to build up a crowd in 
the Wall Street area. Just open the 
hood of a strange-looking car of any 
kind and the crowd is there in a 
matter of seconds. This is not to take 
anything away from the publicity 
value of the Merrill Lynch venture. 
It was worth, to quote a man repre- 
senting the firm, $100,000 before the 
bus made its first business stand. In- 
cidentally, the first news reporter to 
telephone from a Merrill Lynch 
Stockmobile to his home office was 


the writer of this column. 


New Corporate Issues 
Registered with SEC 


Long Island Lighting Co.: 200,00 
shares cumulative preferred stock series 
E. Proceeds to redeem $20,000,000 0! 
5.25% preferred stocks. (Filed Marcli 
29.) 


General Telephone of Indiana, Inc.: 
30,000 shares of $2.50 cumulative pre 
ferred stock. Proceeds to repay bank 
loan and for new construction. (Filed 
March 30.) 


Wall Street Investing Corp.: 100,000 
shares of capital stock. Proceeds tof 
investment. (Filed March 30.) 
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American Cable & Radio Corp. 





Southern Pacific Company 








sad 
Incorporated: 1989, Delaware, pursuant to reorganization of Postal Tele- Incorporated: 1947, Delaware; established 1884. General Office: 65 Market 
rapid Cab, CID. a cl oeting: Piet uedey May at 100 Wet aS" Kioual ocling Secmd’ Wetnevsy” sv Mey. at 10 With 
10th Street, Wilmington 99, Del. Number of stockholders (December 31, Wilmington 99, Del. Number of stockholders (December 31, 1953): 
1953): 5,443. 38,394. 
Capitalization : Capitalization: 
Capttal stock ($1 pat) sscessusvusestswssesvwseesesees “$484,130 ‘shares aw... 9,047,122 shares 
8S, > “+2,026,807 shares (58%) held by International Telephone & Telegraph. 
to- Business: Second largest transportation company in the 
red Business: Through subsidiaries, company furnishes inter- U. S. in point of mileage operated, third in revenues. Lines 


national telegraph services by cable and/or radio. Leading 
eal subsidiaries are: All America Cables and Radio, Inc., Com- 
ute mercial Cable Co., Mackay Radio and Telegraph Co. and 


Sociedad Anonima Radio Argentina. The integrated sys- 
tem links North, Central and South America and the West 


ich Indies with each other and with Europe, Africa, the Middle 


the East and Asia; also with ships at sea. 


Financial Position: Strong. Working capital December 31, 


aa 1953, $11.6 million; ratio, 3.0-to-1; cash, $6.5 million, includ- 
{IC- ing $2.5 million in foreign countries; U. S. Gov’ts, $1.9 mil- 
lion. Book value of stock, $9.06 per share. 
Dividend Record: Payments 1950-52 and 1954. 
ce, Outlook: A strong growth potential is a favorable long- 


term factor but the international nature of the business 


on makes the company vulnerable to possible political difficulties. 


vad Comment: Stock is highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
ad- Years ended Dec. 31 











1946 1947 1948 1949 1950 1051 1952 1953 
ion Earned per share....D$0.18 D$0.44 D$0.46 D$0.12 $0.41 $0.49 $0.20 $0.48 
Dividends paid .... None None None None 0.30 0.3t 0.15 None 

LPs caesarean 17 75% 6% 4%, 8% 7% 6 6% 
ap «| Pepeeetetaoene a % 3% Sk 4% 3% 
ted D—Defic it. 
nt 

in 
the 
any . 
4 Climax Molybdenum Company 
ake 
ae Incorporated: 1918, Delaware. Office: 500 Fifth Ave., New York 36, 
Ity N. ¥. Annual meeting — Monday in April. Number of stockholders 
- (December 7, 1953): 
1re. 
Capitalization: 
re- Long t6fty debt.........0600. beta ken daviv ees Skee cee eee 
the OS ee. ear errr err rer errr *2,550,000 Prem 
I *225,000 shares (9%) owned by American Metal Co., December 31, 1952. 
n- 
* (0 Business: World leader, company produces 40% to over 
nch ii 65% of U. S. output of molybdenum from its mine in Colo- 
was rado. Molybdenum is used mainly in alloy steel for fabri- 
1 cated products and in production of chemicals. Subsidiary 
Climax Uranium (84.1%-owned) is mining and processing 
uranium-vanadium ores in the Colorado Plateau. Also has 
’ small but growing oil interests in the Gulf Coast, Williston - 
a8 Basin and Canadian areas. 

Financial Position: Good. Working capital December 31, 
| 1958, $10.1 million; ratio, 2.3-to-1; cash and equivalent, $6.3 
million. Book value of stock, $15.09 per share. 

000 Dividend Record: Payments 1933 to date. 
ries Outlook: Company possesses a substantial growth factor 
) of because of increasing use of its product in steel alloys, elec- 
urcli tronics and other fields. Competition from by-product 
molybdenum produced by various metal mines is keen and 
in periods of business setbacks adversely affects demand for 
nc.: Primary metal. Government contracts are an important 
pre- factor in company’s medium term production plans. 
= Comment: Shares have a speculative flavor. 
‘ile 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
000 *Earned per share.. Se 3 $0.97 $1.04 $0.37 $5.13 $3.16 $2.41 $3.81 
for Dividends paid ..... 1.20 120 080 280 200 3200 260 
High: |. Siecesovnacs “as %% «86618 15% 2% 41 39% 48 
LOW .weciubad caoat 19% 14% 12 10% 12% 28 292% 8638 
tLD *After depletion. {Excluding $0.32 released from reserves. 
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total 13,460 miles and extend from New Orleans to Los An- 
geles and up the Pacific Coast to Portland, Ore. The 88.4% 
controlled St. Louis Southwestern (“Cotton Belt’) extends 
the system from Texas to Mississippi gateways at Memphis 
and St. Louis. Also has investments in oil, timber, buses, 
trucking, etc. Well diversified traffic items include lumber 
and petroleum products, fruits, grains and minerals. Jointly 
with Union Pacific, owns Pacific Fruit Express, refrigerator 
car operator. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1953, $100.0 million; ratio, 1.8-to-1; cash, $36.6 million; 
U. S. Gov’ts, $93.2 million. Book value of stock, $129.19 
per share. 

Dividend Record: Payments 1906-32 and 1942 to date. 


Outlook: Traffic volume and operating results respond to 
cyclical influences, but longer term prospects are favorable, 
reflecting industrial growth of territory served, moderniza- 
tion of equipment, and progress in reduction of debt. 

Comment: Shares have speculative characteristics but are 
improving in stature. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
tEarned per share... $3.35 $4.43 $5.13 $4.04 $6.27 $5.36 $6. 92 $6.40 
tEarmed per share... 3.11 4.71 5.80 4.33 6.69 5.381 7.09 6.85 
Dividends paid ..... 2.00 2.00 2.23 2.50 2.75 2.75 2.87% 3.00 
We tens dseeee ts: 35 25% 31% 25% 32 37% 47% 49% 
BO ni taksveas Hause lug 17% 21% 16% 24% 28% 30% 35% 





*Adjusted for 2-for-1 stock split in 1952. 


7+Excluding separately operated, wholly- 
owned affiliates. {including such affiliates. 





Van Norman Company 


bn 





Incorporated: 1912, Massachusetts ; 


established 1888. Office: 3640 Main ~ 
Street, Springfield 7, Mass. 


Annual meeting: Third Thursday in March. 


Number of stockholders (December 31, 1953): 2,860 

Capitalization: 

I de ark oo a0 aati adda bee eegne acwee aadeaee $3,425,000 
Capital stock ($2. Pah teddsceavedeatasiiduwskeeds 370,000 shares 


Business: Manufactures machines and tools for produc- 
tion, development and service, including milling machines, 
grinders, auto service machines, tools and equipment and, 
through Morse Twist Drill subsidiary, drills and other cut- 
ting tools. Auto service equipment accounts for most of 
cutting and machine tool sales. 


Financial Position: Good. Working capital December 31, 
1953, $9.4 million; ratio, 4.6-to-1; cash and equivalent, $1.1 
million; inventories, $8.2 million. Book value of stock $26.68 
per share. 

Dividend Record: Payments 1935 to date. 

Outlook: Widening use of machinery and machine tools 
by general industry together with company’s strong position 
in automotive equipment field and increasing diversification 
of products are favorable factors, but business is susceptible 
to wide cyclical swings. 

Comment: Nature of business imparts speculative flavor to 
the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.. < 97 $2.60 $1.49 $0.10 $2.29 $3.02 $2.93 $2.41 
Dividends paid ..... -50 1.40 1.00 0.70 1.00 1.30 1.40 1.40 
a eee po 18% 15% 11% 16% 19 17% 17% 
BM TAcenaswhbece ate 15% 14% 95% 1% 9 135% 135% 11% 


Ry earnings of Morse Twist Drill & Machine Co. from date of acquisition 
Ap ; 
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Adjust 
Your 
Portfolio 
To 


Realities! 




















O MAKE THE MOST of today's invest- 

ment opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in progeen| high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 
pected to be even more pronounced in the 
months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 





particular needs and contorming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investment 
guidance to preserve your capital and main- 
tain your income. The knowledge that your 
investments are under the continuing super 
vision of an organization whose sole job for 
over half a century has been serving the in- 
vestor will provide relief from constant worry. 
You have the assurance that every possible 
precaution is being taken to safeguard your 
investment welfare by keeping your koldénas 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a carefully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended only after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment pacttobse, FINANCIAL 
Wor ip RESEARCH Bureau is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training and 
judgment of a large group of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per. 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 


a carefully planned and supervised program 
in the future? 












Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results 





®eee%eeeeeeee é6 
FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


O Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor.” 


0 ! enclose a list of my present holdings with original purchase prices an¢ 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


1 Income 1 Capital Enhancement 0 Safety 
It is understood that | incur no obligation by this request. 


Name 


cooGeeseeoeogceecoeo sc eee esa bee 646.00 6 0s «6S © 6 OO SW O18 8 68 ee 6 HOS SS 


Address 
(April 14) 
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sTOCK FACTOGRAPHS 





The American News Company 


Mesta Machine Company 








Incorporated: 1934, Delaware; succeeded a business established in 1864. 
Office: 181 Varick Street, New York 13, N. Y. Annual meeting: Last 
Wednesday in March. Number of stockholders (December 31, 1952): 5,000. 


Capitalization: 


Lote lM Ginn os eR NECEh Soe Cc cdectncccdcudys cqutRccc coe gpenetneh None 
Capital CE EES oaks rc accdcnt sescecnesccedqussttecs 842,872 shares 


Business: Wholesale distributors of books, newspapers and 
stationery. Serves approximately 95,000 retail dealers. The 
subsidiary Union News Co., operates in hotels and depart- 
ment stores; operates restaurants, newsstands, checking 
rooms and concessions on railroad trains, in bus and rail- 
road terminals, Rockefeller Center, subways, etc., in 32 
states and Washington, D.C. Owns the Savarin chain of 11 
restaurants in New York City, aiso other restaurant prop- 
erties. 

Financial Position: Fair. Working capital December 31, 
1953, $16.0 million; ratio, 1.4-to-1; cash, $9.8 million; U.S. 
Gov’ts, $7.9 million; inventories, $22.7 million. Book value of 
stock, $38.29 per share. 

Dividend Record: Payments 1864 to date. 

Outlook: Sales normally respond to changes in public pur- 
chasing power and also reflect changes in reading and travel 
habits of the public. Increasingly keen competition has af- 
fected recent years’ results. 


Comment: The stock qualifies as a good income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
farned per share.... $5.02 $4.57 $5.33 $3.51 $3.44 $3.28 $3.19 $0.97 


Dividends paid ..... 1.85 2.32% 2.25 2.50 2.50 2.50 2.50 2.50 
FID ccecied baee ses 60 39% 35 36% 36% 36% 36 37 
LOW wvceveee covievciee 34% 28% 29 32 32 333% 31% 20% 


*Adjusted for 2-for-1 stock split in 1946. 





The Baltimore & Ohio Railroad Company 





Incorporated: 1827, Maryland. Offices: 2 North Charles Street, Baltimore 
1, Md., and 2 Wall St., New York 5, N. Y. Annual meeting: Third 
Monday in November. Number of stockholders (December 31, 1953): 
Preferred, 5,547; common, 12,125. 


Capitalization: 


ek ED Re Ae re eae $587 ,066,469 
*Preferred stock 4% non-cum. ($100 par)................ 588,631 shares 
Commeneinr Same. (GU GPE oo on Pak hs bole Sac Sete s vaca 2,562,953 shares 


~ *Not callable. 


Business: One of the important trunk line railroad sys- 
tems operating some 6,185 miles of line between points on 
the Atlantic seaboard and the middle western centers. Man- 
ufactured products are important factors in the traffic com- 
position of this road. which is the fourth largest carrier of 
soft coal. Owns 42% of the common and preferred stocks 
of the Reading Ccmpany, 43% of Western Maryland com- 
mon and preferreas. 

tinanc.al Posit‘on: Satisfactory. Working capital Decem- 
ber 105%, $44.6 million; ratio, 1.6-to-1; cash and special de- 
posits, °304 million temporary cash investments, $22.0 
million. J300k value of preferred and common siock, $199.13 
per share. 

Dividend Record: Payments on preferred 1900-1932, 1948 
and 1950 to date; on common, 1900-19, 1923-31 and 1952. 

Outlook: Operating efciency has been substantially im- 
proved in recent years, and debt reduced, but despite sub- 
stantial per-share earnings, large sinking fund requirements 
will keep dividends at moderate levels fcr mary years to 
come, 


Comment: Both classes of stock are speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. $1 1946 1947 1948 1949 1950 1951 1952 1953 


Earned per share... $1.01 $2.83 $7.84 $1.89 $5.08 $6.70 $9.74 on 51 
Earned per share...D0.87 0.19 2.12 D0.59 0.81 1.40 3.00 3.31 


Dividends paid .... None’ None None None None None 0.75 1. on 
High 4p eaee 30% 165% 16% 11% 20% 24% 29% 30% 
low. ..2sadeceuiecs ll 7% 10 7% 9 15% 17% 18% 


“Before capital and sinking funds. +After such deductions. 


APRIL 14, 1954 


D—Deficit. 





ineorperated: 1898, Pyanagivento. to acquire two established companies. 
Office: West Homstea P. O. Bex 1466, Pittsburgh 30), Pa. Annual 
: ats ay ta. Tuceday in March. Number of stockholders (December 


anger : 


Long 
Capital Peta ots 8 Rae ee, SS Seat Hee. Oe ee 1,600,000 dae 


Business: A leading maker of heavy steel mill machinery, 
other products include gas and steam engines for blast fur- 
naces, steam and hydraulic forging and bending presses, 
castings and trade-marked iron, steel and alloy steel rolls ° 
used in the rolling of iron, steel, copper, brass, etc. About 
90% of output is purchased by the larger steel companies. 

Financial Position: Good. Working capital December 31, 
1953, $15.0 million; ratio, 3.3-to-1; cash, $7.9 million; inven- 
tories, $21.8 million (less billings on uncompleted contracts, 
$15.3 million). Book value of stock, $24.41 per share. 

Dividend Record: Payments 1914 to date. 

Outlook: Although the company supplies the cyclical steel 
industry, earnings have long shown above-average stability, 
and this performance should continue into the future. 

Comment: Shares are a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.. 7 z $3.03 $5.03 $5.30 $5.60 $3.81 $2.71 $3.50 


Dividends paid ..... 2.50 3.50 3.50 3.50 3.50 2.50 2.50 
FHIGM  cccccccceccccse Pore 476 44% 40 49% 56 54% 39% 
LOW ccccccccccsccces 39% 35% 35% 30% 37% 47% 37% 30% 





Public Service Electric & Gas Company 





incorporated: 1924, New Jersey, as a consolidation of established subsidi- 
aries of Public Service Corp. of N. J. (incorporated 19038), which it also 
absorbed in a 1948 corporate simplification. Office: 80 Park Place, New- 
ark 1, N. J. Annual meeting: Third Monday in April. Number of stock- 
holders (December 31, 1953): Preferred, 1,435; preference, 40,010; 
common, 94,067. 


Capitalization: 

Ne ae cee hbkhedGeeh eh eee ce catmegeccs ee $333,634,600 
*Preferred stock 4.08% cum. ($100 par)................. 250,000 shares 
+Preferfed stock 2 ag ee 249,942 shares 
tPreference common $1.40 cum. conv. (no par)......... 4,672,808 shares 
Cees Wee CD POG cas ccc cde ceavecamdece ctcscdeuce 9,263,745 shares 


*Callable at $106 through September 30, 1954, $104 through September 
30, 1959, $103 thereafter. {fCallable at $105 through October 31, 1957; 
$104 through October 31, 1961; $103 thereafter. {Convertible into 1.0, 
0.875 and 0.75 common shares, respectively, in each successive three-year 
period through June 30, 1960, when privilege ends but stock becomes 
redeemable at any time at $35. 


Business: Deriving about 72% of revenues from electricity 
and 28% from gas, company supplies both or one or the 
other to most of larger cities and many smaller communities 
in New Jersey, serving a population of about 3.9 million. 
Unconsolidated subsidiaries operate an intrastate transpor- 
tation system serving most of New Jersey (interstate service 
extends into New York, Philadelphia and Wilmington). 

Financial Position: Satisfactory for a utility. Working cap- 
ital December 31, 1953, $31.0 million; ratio, 1.7-to-1; cash and 
equivalent, $17.5 million; U.S. Gov’ts, $16.0 million. Book 
value of combined preference and common stocks, $19.66 
per share. 

Dividend Record: Predecessor and present company regu- 
lar preferred payments; on common 1907 to date. 

Outlook: Heavy residential load normally makes for sta- 
bility of revenues. New power plants, operating economies, 
use of natural gas and growth possibilities of territory 
served are favorable earnings factors. 


Comment: Preferreds are of investment grade; preference 
common is a businessman’s holding; common is_ semi- 


speculative. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dee. 31 1948 1949 1950 1951 1952 1953 
+Earned per share.................. *$0.98 $2.25 $2.06 $2.28 $2.02 t$1.99 
THOR IONE o sisie danicie Kno ccccesias *0.80 1.60 1.60 1.60 1.60 1.69 
BEE Wwev dad taae adeetoniacecetce 23% 25% 26% 24% 27% 27% 
CEM adacheodadsaecccbbawsswenats 20 20% 20% 21% 24% 24% 


*Six months to December 31 trempeaieetion ~~ 1). tOn average shares out- 
standing. Yt On year-end shares, earned $2.13 in 1951, $1.92 in 1952, $1.80 in 1953. 
§ Listed N. Y. Stock Exchange July 1, 1948. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 





Confine each letter to a 
request for a single booklet, 
- giving name and complete 


address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—a 48-page brochure generously _illus- 
trated with appropriate charts. 

Tax Exempt vs Taxable Bonds—An interesting 
tabulation of actual yields based on individual 
income tax brackets. 

Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the "FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 

Stockholder Relations Policies—Survey of the 
shareholder relations policies of one thousand 
industrial corporations, providing the trends 
in quarterly reports, welcome letters, etc. 
Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 

How Much Do Mutual Funds Cost? —An 
analysis of the comparative costs of acquiring 
Mutual Funds with costs of owning individual 
listed issues. 

Illustrated, Pocket Size—A booklet describing 
varied automotive, railway, and _ industrial 
equipment. Make request on business letter- 
head. 

Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The stock Market," "Busi- 
ness at Work" and “Production Personalities." 
Office Labor Saver—Descriptive circular for 
the new midget folding machine, which can 
be operated by any office worker at a great 
saving in time and expense. 

How to Profit Through Tax Exemption—N ow 
booklet explains in plain language how much 
high grade investments yield after consider - 
tion of the tax exemption factor. 

Hints to Secretaries—A booklet listing prope 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 

Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 

Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations—yields up to 
32%. 

Whiskey Making from Grain to Glass — An 
interesting booklet on the distilling process 
from the original grain till, years later, the 
product is in a glass. Boollet available where 
state laws permit. 
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Financial Summary 













































































































































































































= ~<—— READ LEFT SCALE READ RIGHT SCALE ~>= 
| f 45 
130 | INDEX OF FN 140 
129 FA_—INDUSTRIAL PRODUCTION XN 
Federal Reserve Board | 13§ 
110 ~ 130 | 
100 po 
90 + f. Adjusted for Seasonal Variation | 
Woes 1953 1954 | 12° 
1945 1946 1947 1948 1949 1950 1951 1952 1953 194 SON DJ FM iS | 
+ _ 1954 = 
Trade Indicators an ee ee 
TElectric Culpek ee Wet). ... 5 ccc ccc cedens 8,572 8,491 8,463 8,019 
Freight (G0. Lt go 6 55 es cas ceacccdu .. 609,900 601,426 +610,000 704517 
§Steel Operating Rate (% of Capacity)....... 68.1 69.1 68.2 989 
§Steel Production Index (1947-49 =100)...... 101.1 102.6  . 101.2 1388 
lon 1954 1953 
Mar. 17 Mar. 24 Mar. 31 Apr. 1 
Net Leena: s ciSin se +c kwon Federal $40,021 $39,766 $39,317 $39,647 
{Commercial Loans ........ Reserve 22,939 22,821 22,763 23,369 
{Total Brokers’ Loans...... Members 2,745 2,654 2,605 2,369 
qU. S. Gov’t Securities...... ee 3,848 31,609 30,850 29,547 
{Demand Deposits ......... Cities Jj..:. 54,897 53,325 51,812 51,802 
{Brokers’ Loans (New York City)............ 1,427 1,260 1,345 1,208 
iMoney in Circuigiion. ............ 6... secanedacns 29,769 29,632 29,701 29,754 
§ 000,000 omitted. § As of the following week. 7+ Estimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones - 1954 ae, 
Averages: Mar. 31 Apr. 1 Apr. 2 Apr. 5 Apr. 6 High Low 
30 Industrials .. 303.51 306.27 306.67 307.04 304.26 307.04 279.87 
20 Railroads . 101.42 102.07 101.49 100.58 99.47 102.28 94.84 
15 Utilities 55.99 56.19 56.26 56.20 56.05 56.48 52.22 
65 Stocks ...... 114.13 114.96 114.88 114.65 113.69 114.96 106.03 
1954 
Details of Stock Trading: Mar. 31 Apr. 1 Apr. 2 Apr. 5 Apr. 6 
Shares Traded (000 omitted)......... 2,690 2,270 1,830 1,710 2,120 
NE TIE 6 het en es honw ccniliadonn 1,189 1,194 1,170 1,188 1,198 
Number of Advances. ...........55 5. 615 649 415 420 192 
Number-of Declines. .......5560065.5 297 293 431 466 772 
Number Unchanged ................. 277 252 324 302 234 
POOR SE BN ak bo sy Ss cnnekcnsdeea 133 122 111 100 64: 
ee ee ee ee 23 7 7 8 19 
Bond Trading: 
Dow-Jones 40-Bond Average........ 100.92 100.98 100.98 100.96 101.00 
Bond Sales (000 omitted)............ $3,131 $3,510 $2,990 $3,340 $4,100 
Pern ween 954 . _——— 
* Average Bond Yields: Mar.3 #Mar. 10 Mar 17. Mar.24 Mar. 31 High Low 
See eee ee 2.849% 2.820% 2.813% 2.817% 2.809% 3.058% 2.809% 
, RET eee ee 3.188 3.157 3.134 3.128 3.129 3.376 3.128 
RS eer. ncaa 3.510 3.507 3.497 3.503 3.507 3.674 3.497 
*Common Stock Yields: 
50 Industrials ...... 5.56 5.50 5.49 5.52 5.40 5.83 5.40 
20 Railroads ....... 6.55 6.53 6.56 6.35 6.31 6.88 6.31 
20 Utilities ......... 5.09 5.04 5.01 5.00 5.00 5.23 5.00 
eer 5.53 5.48 5.46 5.47 5.38 5.78 5.38 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended April 6, 195 


Shares 

Traded 
rr 280,000 
ee | nr 2 rere 147,000 
ee 8 eee 136,500 
Fairchild Engine & Airplane............. 135,800 
New York Central Railroad.............. 108,600 
ee ee ee ee ae 103,600 
et ae eee mere oe 103,100 
ge a eer eee 100,300 
ET er tree a rien fe 93,700 
Westinghouse Electric ...............-0+- 79,900 
















Y nae i oem, \ Net 

Mar. 7. 6 Change 
2414 23 —1% 
423% 425% +% 
10% 10% —4} 
13% 12% —%¥ 
2334 22% —1l% 
79 74% —4iZ 
23% 23% + 
27% 27% + % 
26 27% +1% 
61% 62% +% 
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79.87 
94.84 
52.22 
06.03 





Apr. 6 
2,120 
1,198 











New highs were reached in many of 
the operations of Continental Oil 
Company during 1953. Net crude oil 
production increased 4.8% over the 
1952 level and averaged 118,896 barrels 
daily. For the first time in the history 
of the Company, sales of refined prod- 
ucts crossed the two billion gallon mark 
and were 13.1% above 1952. To keep 
pace with the growth in gasoline sales, 
crude oil runs at the Company’s re- 
fineries were expanded to 114,722 
barrels daily. 

Greater sales of crude oil and refined 
products, and generally higher prices 
during the last half of the year, con- 
tributed to substantially larger revenues. 
Gross aperating income increased to 
$476.8 million and net income rose to 
$40.9 million, showing an improvement 
ot 7.3% over the previous year. 

Continental’s capital expenditures for 
all purposes amounted to $85.0 million, 
$°.8 million less than those of 1952. 
Greater amounts were spent on produc- 
tion and marketing, but they were 
ore than offset by decreases in expen- 
dtures on refineries and pipelines. 

Continental continued its intensive 
€ ‘ploratory activities during 1953, par- 
ipating in the drilling of 346 ex- 
oratory wells; 57 new oil and gas 
‘ervoirs were discovered. The addi- 
ms to Continental’s crude reserves 
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FINANCIAL 


Net Earnings: Total 
Per Share 
Dividends: Total 
Per Share 


Capital Expenditures 


OPERATING (Barrels Daily) 
Net Crude Oil Production 


Refinery Runs: 
At Own Plants 


Processed by Others 
Sales of Refined: Products 





through discoveries and extensions, and 
through revisions of prior estimates, 
substantially exceeded the year’s record 
withdrawals of 43.4 million barrels. 


. Continental holds working interests 


in numerous large blocks of acreage 
in the Louisiana-Texas offshore area. 
The passage of two acts by Congress 
in 1953 made possible the resumption 
of exploration and development activi- 
ties on these submerged lands. Several 
successful wells have been completed 
in recent months in the area off 
Louisiana. 

- During the year, the Company in- 
troduced several new and improved 
products which gained wide consumer 
acceptance. The program to increase 
sales of products under the Conoco 


HIGHLIGHTS OF OPERATIONS — 1953-1952 


CONTINENTAL OIL COMPANY 


reports for 1953. 





1953 1952 
$40,874,666 $38,087,890 
$4.20 $3.91 
$25,315,104 $24,341,442 
$2.60 $2.50 
$84,967,702 $90,748,395 
118,896 113,442 
114,722 95,347 
16,145 14,809 
145,348 128,152 


Red Triangle brand was actively con- 
tinued through construction of 182 new 
service stations and addition of 25 new 
jobber accounts. 


GENERAL COMMENTS 


United States demand for petroleum 
products, including exports, increased 
4.1% during 1953. Growth at a slower 
rate is expected in 1954. Competition 
in the oil industry, which was intense 
in 1953, will be even greater in 1954. 
Under these conditions, further product 
improvement and stepped-up operating 
efficiency are more than ever essential. 
To this end, Continental Oil Company 
is expanding its research program and 
is giving increasing attention to the 
development of personnel. 


CONTINENTAL OIL COMPANY 


You may obtain a copy of our 1953 Annual Report 
to Stockholders by writing Continental Oil Company, 
30 Rockefeller Plaza, New York 20, New York, 








ATOMIC POWERED SUBMARINES + SUPERSONIC AIRCRAFT * GUIDED MISSILES * ELECTRIC MCTORS 


EES | Baie: 








sea, air and atoms 


The 1953 Annual Report of General Dynamics 
describes a year of exceptional achievement by 
the Corporation in fields of Aydrodynamics, 
aerodynamics and nucleodynamics. 

These significant accomplishments are 
reflected in the highest annual sales and 
earnings in the Corporation’s history 

—an increase over the previous year of 54% 

in net sales, and of 26% in net earnings. 


1953 1952 





Net Sales $206,644,279 $134,551,610 
Profit Before Taxes 12,693,803 10,567,176 
Net Earnings 6,218,803 4,917,176 
Net Earnings per Common Share 7.01 5.72 
Cash Dividends ae 2,796,569 2,112,510 
Working Capital 24,436,138 22,172,249 
Plant and Equipment 

(Less Depreciation) 7,110,087 6,840,114 
Net Worth 31,184,427 26,755,545 
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GENERAL DYNAMICS CORPORATION ¢ 445 PARK AVENUE, NEW YORK* PLANTS: GROTON, CONN., BAYONNE, N. J.,. MONTREAL, CANADA 











